Unit -1

H&T (Money) #T IFCATST (Definition of Money):

T U UHT 97299 ¢ et STANT aEgall ¥ TaTst & AETH-T&TT & o0 6T SITaT g1 38 AT
ST -3 Tl ATETT FATAT g, FANh T6E Tged aeq (A 97T TUTeT (Barter System) H FThT FHiSATSAT
grdT o

H&T & &4 (Functions of Money):

1. Taff== %1 7Te9%W (Medium of Exchange):
AT AR 3T FATAT o - o 70 T TIHTT ATEAH & €9 | HTH FLdT g
2. HeF FT AT9SE (Unit of Account):
Tg FECAT ST AT o Hod I AT HT HIAF T&T HAT gl
3. A H HSTI (Store of Value):
T AT & ITANT % o0 go F7 gierg @ & 9679 2
4. Teeifaa HITATT T {1 (Standard of Deferred Payment):
Tg IYTT & AF-a &l A TATAT &, TTAT AT H AT FH il GraeT <aT gl

HAT FT TR (Classification of Money):

1. F&g ATETRA 99T (Commodity Money):

Tg ag THT ¢ ST et qoaaTe aeq & 9497 gIaT &, S JiT, F7aT, S|
2. FIAT A& (Fiat Money):

Tg ag 9T g FSEahl 9 3T g1 J1dT TTH gIdl &, STH A1e i g
3. T 99T (Electronic Money):

7z fRfSee =9 & grar g, 39 Sfae/wize 1e, afvares e ot

&1 FT 7g<d (Importance of Money):

YT 3T AF-a Fl AT 47T 8

ST 3 a9 TEGAT AT AT it GUITL T G FA74T g
sf¥e e Siie s &t Tgrar <ar gl

o G T 9T & a9 TLTH FLT gl

THTST | STyeh FRuar s T geta swar gl

A e

Hal sl (10T (Classifications of Money):



ST 1 AT o § afiapa T ST 86T &, ST 306 S50, ITANT ST T 6 e T AT
2T g1 THF Y Fefiar Meferfed &:

1. I SATHTRT 44T (Commodity Money):

Tg 9 THT g ST et qoaaTe aeq & a7 gaT &, [Sreehl ot rafee qe7 grav gl

o ITGLIT: AT, ATT, THE, FTT, A<

o TA9vaT: =9 go T & FArArE® Ui 9 T w8l

2. FHTAT T (Fiat Money):

Tg 9 THT ¢ FSEaT o7 93 g JTaT STH gIAT 8, Ao SEahl Al Siaiias qod dgi grall

o SRTEL: AT &0, FHTLAT STA, T A<
o TI9waT: =T g gvEw it Rraaeaar s FE i 97 ST grav gl

3. AR 7T (Representative Money):

Tg ag 9T g ST (ol JeaaTe awq (ST9 |1 T F1aT) % 9GS HT TIA = 8 Har g I1SaTgLor: el a1
A o THITIS, S 6 qle A<l

TroraT: == v 9w avq F Ta § aGT I g6t g

4. TAFEIA® TaT (Electronic Money):
77 RfSea 9 7 His[g T41 a1 § ol 9 AT de-a9 & (o7 TedHTe haT SITdT &l

o < o < N . s
o SRl sldc «nle, mlsc anle, HIdIgH Aqlclc, gcidc dlni] 31||é|

o AT 7 Wifaw = § T8 AT § ST AW A9-27 % oy ST 2

S. &1 HT (Metal Money):
72 ol & & S 2, ST AHA T2 &1q & a7 2 &

o IRIGLT: ATl qie, et o g ammfa
o TowaT: 77 e o AT F o SITAT S "ot )




: Elv-l"'lT“ﬁ"ﬂET (Paper Money): g 912 & &7 § grdl g ¥ ATHTT T F TLRTT FIT AT hiT
ST 2
SIIELIT: WA T &9 % Ale, AT AL % Fle A

TIAT: THHT o TR it T 9 HET Far g

%9 %7 7gd (Importance of Money):

T STad & AT Tgel § Hgcaqul T [Farar g1 78 T Had AhTd Siad afedh 97
AT T T AT TATIAT FaT g1 T T THE Hged o7 T &

1. TEGAT ST FATA At @A | EAF

e o ToAT Feqel S qaTet i G HAT GI9hd grar gl Tg SATITE AT STHNT Fl AT
FATAT 2

2. AA-aT H LA TAMT:

T aTex e it Afeaarsti 1 g¥ Far g 3iT AT -3 T a9 i FlALTsTeeh: a47am
El

3. AT faehre T JgmET &

T T ITAHAT | THaer, ITaTed 3T AT § g Bl &, e stia foewme &t agrar Fear
El

4. STHET Tq< T ETAT:

oy TATEA, TOTeAT, SIATH 3T 17 SMAYTFRATSN T IXT FLA o foIT G497 a9 T+ ¢, e straa
AT | AT graT gl

5. &9 9 A A F A9

AT fAerer S T o WTEAW F Wi it qLAT Y& FaT ¢, S T §F 1T, 937 FTei,
e veee anfm

6. TSWITY & ATEL T&TH HLAT:

T T IUASYAT U ST ST ST & AGHE TaT 21 2, s aewmr 7 gt 2|

7. AT ST T I (e

T TR STt JorTelt |ATHTioTR 3 TSI Tdeh [22aT &l 9710 T@d | 7a Fdl g, Fih
AT Hhe & 9T T AILAT IcIH 8l Tl T

8. ATITARTSAT TRIEATAIT | TETI:

=rfenca, sraTaeRTelte AT, YThfde ATIETsl TS ST Hehequl eefaat § T9T @id agradar
&I AT gl

S"&HT Stae T AT ReT 8§, Al a8 99 3 1 g1 gt gt i g s e,
ey 3T AT erifa # Az g1

=T % X 98 (Evils of Money):
gTeATTeh T ST | T qagTd i STaaY TSI HdT g, AT SEehT AT JT ITeAd TLIh o

START FXA § T ARTCHE TATT AT 27 Tl | Tg1 T | 5[ T THE X Tg 14U T 2




o 1. ST ST WIfAFaTE (Greed and Materialism) sreafre o Y 21 SHT &1 @)
AT TFT &, For® a8 Faer ifas aeqei § af &= Ta R0 3l AT i T ASTCeiarsy #i¥
3

o 2. 98X (Corruption):

o U9 % AT § FT ART SATda FAT SIF 109, GT@TERT, 3T a9 H o0 g1 7 8, fSras 87t
H YETETE F&adT gl

o 3. TSR AHATAAT (Social Inequality):

o o AT AFHT AT | SHIT R TG o 19 0 GTs 98 AT g, o oo aq e ¥
T TaT g1 Fehar gl

« 4. Xeqt § T (Strained Relationships):

o T % OrT srcafers e o & afaTe oY qreat & 979 Red FASL g7 T 8, F11h 28T
ATAATCH Ha el F ATAF & T ATATHHAT & TR

e 5. W qETF AT AT (Mental Stress and Anxiety):

o o FHT T IATT L@ o Ta19 o HATHF qA1 32 =7 a2 7t 2, Sorew gfaes ey
I RIS AT I2dT 2

e 6. T AT ATAHAT T ZTE (Loss of Values and Ethics):

o o TGS H ART (A AT GoF 3 TGl i AN 9d §, TSTe ITHT A1 FASE gl
STt 2l

e« 7. ATAA % FHIT AU (Crime Due to Greed):

o o T SATAHAT AT IH ATH FA il To@T F I T TFT T T Tl [ &, STH AL, T@TIE,
ST o= ST |

o 8. T QT YATA (Impact on Health):

o o FHT o ToIT TATErF T FLA | AT T ATATHF THTEE Bl 8, e waresy gaeame
ITH Bl Tahal 2l

o "OF T AL SYANT BF S(1aq § dqad A GRIT ATAT &, Afhed S8 ST 0 THATA
29T A5l AT ATRWI" [

CIEEEPEEIRIE R ) Hg<d (Importance of Money in Different

Economies):

T ot T STIeaa®T o ST § Hgead U1 S{THaRT [HTaT gl THehT g HaAd STeRT-3TeRT 1T shi
TATAEATSA | AIT-INT TN o QTS <l g, S Toh FTSTTE 3rieqaedT (Market Economy),
fATSra srefera=aT (Planned Economy), fATSa srefsraeam (Mixed Economy), 3 a9
Ieqa®T (Traditional Economy) ¥

1. SIS srfegaeT (Market Economy) § 4 &7 g
Taffwe =1 9reas: =TT ST AH-39 T | 99T



e frei=or: Feqel i Tarel & go &1 [Heifg Fed § 738 F:aT &

faer sfiR famre: o« 3 waTg & S=taar i Meer 1 agrar fedar 21

IUIRT T T STTRTA 67 s Searat 3w Sarsit § & === Fe it Tad=ar aar 2

2. RIS srefera®aT (Planned Economy) H ¥ #T Ag<A:

o ST ST § GEMAF: LRI F G TATT T SATTAF TISTHTA 6 HIAT7aAT H Agea ol T
frTmaT 2

o HATHAT T TAQ: 97 F ATEAT | TLHTE GATIHT FT HAAATAF (A< HaAT gl

o HTATISIH HSATI HIFHH: TAT ITHAT ST FAAT SF FIIFAT T L T2 F2aT 8

3. At srfsraear (Mixed Economy) ® 8 &7 98

o HTESTHS 3T THSM & T FqaA: THT AT S =it a7 &off o o & o srasa® g

o 3T fAeTE A7 IErET: AT T RS = 1 F o e F srae T'T AT gl

o O FHT TATSALI: FLHL F 6 ATETH & G T [AAALOT FIAT & ATIR ATHTISTR FAHATAAT H7
EARSIED

4. TRYT srieqaedT (Traditional Economy) # 9 &1 4gca:

o AT START: TST TH FT STANT T T T FAITET AT9TFRATHA 37T AT % forg fram srar
L

« aeg RAfFwT F g 7= oot 7 a9 ff aeq A et y=ierd g, At - dum
THHT S8 o =T 2

o T AA-S: &7 FT ITANT TATHIT Tq 9L HITHT €T T ZrAT g, ST H IATl il GLIE-
e |

S - e 2% sroferae § Heeayut iR [T 2, =Te a2 arsR A 21, e g
a7 TRt | 77 snfdrs A, =, Aere, =i §9redt & o &g & o

AT gl



HaT st AT fAETT (Quantity Theory of Money) - #+Y #Y 1T fAgid (Quantity Theory of
Money) T 3T [&rgid § ST 7 JaT1aT & 3 sriereedr & &9 $T sy (Money Supply) iR =9
&< (Price Level) 3 = T G 5| Ig fAGia 94 9gal ST M9 (Irving Fisher) ST T&qa AT
T 97 3 1§ T/ = sdferrierat 4 oft faswfaa fRm

A THIHT (Equation of Exchange): =# fRrgid &7 wa@ aeishor ¢

MV=PQMV = PQ

M = 9% #T s (Money Supply) V =& #T T (Velocity of Money)

P =97 ¥a< (Price Level) Q = a3l 3T HATSAT &I ATAT (Quantity of Goods and Services)

H&T JTATMT (Key Concepts):

1. &9 &7 smIf (Money Supply - M):
FAFEAT | Ff TH I AT
2. 99 & 7fT (Velocity of Money - V):
e A2 a9 § uF THE qa T F @9 g it a7l
3. {T &I (Price Level - P):
FATTEAT | FEGAT ST HATSAT T ST 1wl
4. ITRA El'{ﬁ?rﬁ' 3 TATew it ATAT (Quantity of Goods and Services - Q):

FATIEAT § T IcATaT wq <

gt &1 aread (Implications of the Theory):

o IE T FT AT TRl § ST TEqAT UF ATt it qTAT BAT AT g, AT T FqL (ARMS) T2
STTORTT|

o I 4F AT ATYM Tedl &, T JoF Fa< geT, e e gl

o TE AT (V) Fox AT ST 8, A aeaa | I8 99T & 919 98 gl gl

IETELT (Example): AT o
T FT AT (M) = 21,00,000 T FT T (V) = STEGAT AT FFTAT AT AT (Q) = 1,000 THTSAT



qr, o =T (P) gHT:

P=MVQ=1,00,000x51,000=3500P = \frac {MV} {Q} = \frac{1,00,000 \times 5} {1,000} = T500

THHT A ¢ Toh FEqAT Sl HATeq i o Ha Hiea 2500 R

HAT T AT G it =T (Criticism):

1. 99 & i oo AT Tt SHagrivh &9 7 47 T T a5t aehd | 2l

2. YT ST /T 9 &A1 AT <aT: T2 G srfeqaea § 7 oY i & T979 il TS
AT 2l

3. AAAFEIAT HT FATCAAT T LA FATAT §: ATEA (AT ATATEAT H F5 7T HICH AT TATT ST 2

TSR - 7=t Y A= Rrgia 8 i orqf i o7 w7 % i % gad A qHe § gger g1 T8
9T &9 | WETE 37T Hitasw A & Raieor § STt 21

TTHTR FX(AT TR &l AF-a {@EI?I'UT (Transactions Approach) - 13T i@ (Quantity
Theory of Money) &

FIETEES Rﬁ‘T Torere 7 5=t i w1t AT 1 At B s ae-ae i‘f@ﬁﬁ"ﬂ (Transactions
Approach) &7 &d T, ST 78 FaTqT & T TT=GEAT H TH Al TRT 68 AF-a &l AT9TRaATAl IT
T et 81

[ -3 TSI T W@ STy

1. 99 &Y 91T (Demand for Money):
¥ T AT =T FT F JH-a (transactions) & 1T T g, S @G, SFATE MM
2. @7 fiT 7T (Velocity of Money):
7 Fentar g T ok R awg § v qan 267 fhae are @ i St 2l
3. 3 3T A9 (Income and Transactions):
Sraeit s7fere ey g, IAAT SATEF A-ae hl TALTHAT I, 3T TH TR T8 A 717 off
EESlil

[} Toher< =T T¥1%<uT (Fisher's Equation of Exchange):



MV=PQMV = PQ

M =T fit W{ﬁ (Money Supply)

V =9 &7 i (Velocity of Money)

P =9T ¥ (Price Level)

Q = FECAT AT FATAT #Y ATAT (Quantity of Goods and Services)

g FHIHIOT AFHAEAT § 9H % WaTg ol qod &< & S 19 o qa e Rl F907q7 g

[ -3 GTEITT % SFTETL ATEAT:

o UF FT ART (M) = F9-a7 &7 7747 (T) x 3\a ToF &< (P)
o ToerT &1 AR (Rewritten):

M=T-PM =T \cdot P

T=MPT = \frac{M} {P}

o T =% @9-a (Total Transactions)
o M =TH #¥ AT (Money Supply)
o P =HT &T (Price Level)

71 Toherx & giRetor it faQrwar:

1 39 &7 G173 & T S A9-a it {7 97 A9 FdT 2|
2 T At (V) R AT STy €, AT a8 99 % 9T SATeT Al aaddi

3 T T el o s 7 g T A gha gt € ()

] 32T (Example): AT S



o & T srgfd (M) = %5,00,000
o AR (V)=5
o TEQEA A HATH F AT (Q) = 1,00,000 THTEAT

qr, o =T (P) gHT:

P=MVQ=5,00,000x51,00,000=325P = \frac {MV} {Q} = \frac {5,00,000 \times 5} {1,00,000} = 325

THHT 1 ¢ T SHEd Tl I AT |aT ¥ FrHa 325 gl

4T (Conclusion): e T S=-37 g1V T2 qHer § Hae FaT & B &7 Y arqfd i
ST AT TET o ST 7 T g1 TG HiTaeh AN, TS (FFT07, ST SAFeh AT o oI Ageaqor
2l

Ear= R G R e R FAL (Cambridge Quantity Theory of Money) - 763 AT (Cash
Transactions) &

st [T it WIEAT FrEia 7 SR O (Arthur Pigou) 3% ST #9TE Fivq (John Maynard Keynes)
S srerTrert 7 faswtaa R o =g frgid e o ariatie giesTor & oveT f9r € #if a8 o9 &
T F A9 U< Afere a1 shiad Fear 2, 3w 9 F Foha Aq-a7 F g §|

[ hfvsrsT grEeTor it @ AT

1. 99 &Y 91T (Demand for Money):
g forgia &% &1 7T T -39 (transactions), LT (precautionary), 3fi¥ @ (speculative)
39T U AT AT B

2. WA-3 & 3227 (Transactions Motive):
TN < - o [orT T8 &F 7T X 6, ST G, 6 qaame afa)

3. %% @-a (Cash Transactions):
FAHTEAT § g AA-a7 ag AT & ored =73f=e s sraamg =7 §% 97 %o & e a6 &0
START Fh A-a FLd 2l

") h¥SIST &7 GH RO (Cambridge Equation):

Md=kPYM_d =kPY W&l



M _d =T #T 9777 (Demand for Money)

k = 99 % T a7 &t g1 (Propensity to Hold Money)
P =97 ¥ (Price Level)

Y = TET T A7 IeqTa (National Income or Output)

1) e gfisnor i =TT

o M_d=KPY 7g T7AT § T 08 T I o7 Fq¥ ol TET AT & a1 e G192l
ok (A¥ @ Y WqR): T8 32 2907qT g T 0T et oy 67 fohae fReaT 996 o 9 § T U6
FA Bl

() g WI-aq | Aged:

1. 3% A3 § gaE: 9968 A9-a9 A 3T 93 gIal &, GTaE< BIc o i T&gall & (o7

2. qXAaT (Liquidity): g Ta¥ T8 a3er a9t g S et off a9 S92 & forw Suersy wgdt
L

3. uf¥e nfafafet &1 qraw: T -39 F qTeAw ¥ AAAawdT # 9 F TATE FT SHAT (56T
STt 2l

] 3Tl (Example): AT Ao

o T T (P)=100
o T AT (Y) = 210,00,000
o T TET g (k) =0.2

aqr, o & g (M_d) 2R

Md=kPY=0.2x100%10,00,000=%20,00,00,000M_d = kPY = 0.2 \times 100 \times 10,00,000 =
%20,00,00,000

THHT Y g T TI=aaedT | 7ha & &9 H 320 FAE T 707 2

4t fAgia fr s



1. og 9% &T TR F Fa - o ST T TLA IA7T 2T gl
2. Ig HITee A % TAT Il T AE & Al GH=ATAT 2
3. T T8 T WO AT AT 22 37 Farer Aot & e § o9 2

EF s (Conclusion):

et AT T ATAT Frgia 48 7 /AT e sferes srfafafert & = F "oy it 992 § 7es FHaT 2l
g IO & T AF-aA, LAAT T 7O, i wifees Aifa 3 fHrgeor  for saentt 2

STFSIST GHIHTT (Cambridge Equation) - T #:
FFAST FAT 0T AT HE1T § T T @ TH 0 8

Md=kPYM d =kPY S

M_d = &5 &Y g7 (Demand for Money)

k = 9% 7@+ FiT Ygf<T (Propensity to Hold Money)

P =9&T ¥ (Price Level)

Y = TET A A7 IeqTa (National Income or Output)

[) AHTHOT ST SATEAT:
o M_d (A% &Y ®iW): 7 fe@mar g foF 0T sreferaes § fohaeT 997 790 % 9 8 WA I6E Fid
El
ok (F¥ W@ Y wghR): T8 T2 I907q7 & T AT et o &7 e wiaerd 7a & &9 § @ T
TEHE FA Bl

o P (YT TR): I ATHTEAT | TETAT 3T HATHA T € AT
o Y (T A): T 39T T T AT AT IATGT A& 31 HATH FT o gl

C) FHTRTOT T ;7 AR gertar € B G o Wi TS o o ged &9 % A aad 2
feher g =9 a1 ae off AT Far 8 T 07 st s 67 fohaeT iRea e F ® 9 § TEHT 96E Fd 2

(k)|

] IETELOT: HIT AT



o T T (P) =100
o TE AT (Y) = 210,00,000
o " @A A g (k) =0.2

T 47 & T (M d) FRMT

Md=kPY=0.2x100x%10,00,000=%20,00,00,000M_d = kPY = 0.2 \times 100 \times 10,00,000 =
%20,00,00,000

=T 7 g T30 srofeqaeerr § 220 F0E fif e /i 2l

AR S gt 4% Y 7 i snfes wfafafaet % &= ¥ g9y F1 aw=y § g2 2
Tg IO & T AF-aH, LAAT T 7O, i wifeew Aifa = fHrgeor  for saett 2

e shied= %1 Armc® Hal frgia@ (Milton Friedman's Quantitative Theory of
Money)

e shi=d#+ (Milton Friedman), ST U & AT stfermat o, F AT it A7 ™ET (Quantity
Theory of Money) T q: TTATIUT AT 3T =6 HiTaw FTd & G2 § Aol &9 {33 I+ =9
forgia =1 "weT T 7T % AFa" (Theory of Money Demand) F &7 § S&qq (T, ST FATIoH

BRI R

O THeeT thisHe &7 Y& g
Md=k-YM"d =k \cdot Y
T feF I ' H:

MV=PYMV =PY

Sgl:  MAd =98 FT 77 (Demand for Money)
k = 99 #T 7T (Velocity of Money) 3T T8 T@+ Fit Yafxr
Y = TET A A7 IeqTa (National Income or Output)
P =97 ¥ (Price Level)
V =49 &7 i (Velocity of Money)

1 fee shied & fgia f e fFdwan:



. 49 FiT AT PR gt

RTEH o ST, TF 6T AT AT 0 oY qog T & a1 R9¥ gl 8, 3% I8 o4 a4 1Y
ot fArfT sy 2

. 99 it st e =T &

IRl Tg Tl Toh T8 ¥ T (V) T9T F T Fa TRl g, TG dehet [T SWTT ¥ By arsit
& fareTe & FTom|

. Rt AT T Agea:

Sreid ST foar 6 O T el & A= w21 929Te 3w arfeis foreme &7 wafaa e &
e Agea ol 2|

. STaRTIor THTE:

SRS T AT A7 T T &t g # i 7 Ereehiiord T 9o Tq< (HgTs) T I=Sar g, T
o ITITE AT TSR U7

] 32T (Example): AT S

&9 T i (M) = 210,00,000
T f I (V)=5

TU AT (Y) = 32,00,000
T =7 (P) =2

THIRLT & FqE. MV=PYMV =PY 4T

10,00,000%x5=Px2,00,00010,00,000 \times 5 = P \times 2,00,000 50,00,000=Px2,00,00050,00,000 = P
\times 2,00,000 P=50,00,0002,00,000=25P = \frac {50,00,000} {2,00,000} =25

THET o1 § T 77 =7 (P) 325 2l

et F Rgia i srei=E:
1. &9 & 7T gwer ou% T8

¥ T AT SATST T, HRTERITT 220 ST [ FaT=mel & FHT07 9a Jahdl gl

2. wifes N F T A FH SAHT =T

T8 Torgia Aitas AT % STeTHTIorh THATAT Hl AL FLdT 2

3. o9 % IT YT Y (el

TZ FAA HET TT T ahigd FLAT g 3T S5 STHT ST 7T ®F[ Tl AT HLaT g



e free shedie a1 wrerens Wt gt wifess A o anfeien Rewar #1 qwerm § qgeayqo 2|
Iegie O T Y, TS, oY Steie (o & &= % gaei fi =g )

AT o |-‘§ (Money Supply) -

HAT GOATS, 7 o7 g ForelT srefeaae ® U e 99 sater & 09 3Uasd o T6 6l 77| 398
T%a (currency), S STHT (bank deposits), 3T S+ THTT % TLA HURT (liquid assets) STTHH I &,
ST START 92 % forw foRaT < |eraT 2

[ HAT HOATS, % " (Components of Money Supply):

HAT FCATS Tl ATHATE I s Tq4 | AR (hAT STTAT 8, ST

1. MO (753 T T Yf):
o THH IX I | THATIT AT WITdH HRT (coins & notes) THT BT &l

o UAE TEH T TILATHT 2
2. M1 (8@ a1 3gfa):
o THH MO F ATI-ATY e RUIRre (Demand Deposits) &I BT 8, & AT @TAT
(checking accounts)!
o A AT AA-a7 o [oTT TEIHTSA 2raT 2
3. M2 (WeIH Hq&T gfe):
o THH MI F HTI-ATY AT STHT (Time Deposits) 37 9T @Td (Savings Accounts)
AT Bl Bl
o Tg AT FH LA ZraT gl
4. M3 (ferqa T smf):
o THEH M2 ¥ ATI-ATT &g THT STAT (Large Time Deposits) 3T ST &5 & v ST
AT B g1 T TaH =TT /1T g
5. M4 (99 fEega qaT i)
o TEH M3 F HATI-HTT AT qA GURIIT STH FqTAST (< & o STqT AT it 2

) BT GTS Ag<d (Importance of Money Supply):

1. sfere fashre: %7 7 ol # g stre wiafatesi wr agar adt gl

2. WIS I THTE: SATerh O AT Y & TR9Ts 9 Tahdl gl

3. Hifes A FT STRLT: Fo1T dF GAT ACATS T STTNT AT 221 A< iy ifa 1 fafa
T4 o o0 Far gl




4. TLAAT H Flag: T AT H &7 it ITA=AT FETAT &, e =191 e fHarer &1 agrar ferar 2

T geATs, & AI=0r & 99

1. 39T AThe AL (Open Market Operations):
o HUTT dF FIT ALHIT AT GLEAT T =T
2. 4TS G ® 919 (Change in Interest Rates):
o SATST 3T FETHT AT FTHT T& ol AT ST gt &l Aat=ra &ham smar gl
3. SfErT SUTa (Reserve Ratio):
o i % forw faTs seferd sTaTa 7 FE™T A7 "
4. e Ford AT (CRR) AT wE=gedt fafatedr IEEm (SLR):
o I o TF FT AT T AT T F ITHLT B

Aowd:  wft weerrs wh ersteeree Y Aeeayet | 2, S afeew faere, wes, w7 wityew fify ww
T TATH STAAT g1 THHT Al e i FRowar siw fosm & forg sraeas )

(High Powered Money)

gTs Tae |, o "qeaar qa1" (Base Money) T "H&T STETX" (Monetary Base) W1 gl SITdT &, a8
o & ST Fa 1T 56 g0 |1g T T ST 647 Srav & = Sresht @ sreferae § g9 afas

TATALTAT JHHT gt gl

O "'Q"Ié ITaE Gt % FeF (Components of High Powered Money):
gTE ITaS 9+ | Y& &9 § & 9 gId &

1. y9aq d Y&T (Currency in Circulation):
o TEH SFAT AT H HINE T Al i< fg avive g g
o U TN w7 ag fZEET g v ST YITet F a1E 2|
2. Sl % AT &+ (Reserves with the Central Bank):
o THEH ATIOSHS Il ZINT FxT S | T T her 14 (Cash Reserves) < FfHard
AT AT (CRR) TS BT 2l
o TZ T ST TUTEAT § q¥erar (Liquidity) T&TH ¥aT gl

[ gTE UTaR AT 6 e



1. ¥ §% gra Al
o TH HAA T S (S G § AT Rord §) g1y ST 36 Srar 2
2. AFAET X A
o I TH FT YT (Money Supply) FT TATIAT FTAT & FAITeh ATIOTTOTH o T AT IT
T T&TH % gl
3. "o sy
o I o HITHT AT § IUse gIaT g, FSorae THeht goo Ruwar a+1 gl gl

(] gTs 914 |l &l A

1. HaT i i s
o HETT dF HAT ATATS ¥ YETERITT &l [HFa Fee & o g1e 91as |+t &7 TR FLd]
L
2. ST YOIt it A
o el o T o T THRAT BTE TTaS WHT U< LT BT 2l
3. afder Rerar:
o THHI AT § FTEATH TAATEIT il TLAAT 31T FHlS TATg FHl TATHAT FaT &l

T TS T Fr i e ¥ 6

1. I AThe AL (OMO):

o AT AT FIAHTLT AT GEEAT AT AT & ATrh TF #hl AT bl HA = 6T ST 7eh1
2. et Fierd 9T (CRR):

o ST I AT STHT T Tk (AT TTAIT halT s § T@AT1 grar gl
3. w=ge fifEREr W (SLR):

o JHI I HRIT A% & ATGT U (A1Hd qLA HAT 6 & H AT & T@AT g gl
4. ST I AT

o YT T A g YT T | aTd %k U9 JATg 7 A ot siar 2

RIRSRY: =S areas et sreteereet 6 G iy Al B AT 21 T Witsew At o7 st faere
AT F § Hgeaqul o1 AT 8l

TATIEEH HHT (Plastic Money)




AT WY T 1 § UH ETAT SThE0T ST SATIeesh AT F o gId 8 ¥ {Sreeht SuanT aeqet sfiw
TATAT T GLE F o0 FRAT STt g1 39 ST F AT F ART T&|T 901 F o-a FC Thd g

() ST AT % T (Types of Plastic Money):

1. %f3T FTE (Credit Cards):
o % grer ST Bt At Fre, e st s st mra ® srfe o same e
G T T 2
o IEATGLUT: FTHAT, ATEETHIE, FHIERT TFIIH 313
2. T FTE (Debit Cards):
o TE TS ATH 9 GTd F HIE ST AT &, AT G o THT LY HTe AT GTd F Fie
STAT 2
o AL UEUH Fre, fue srythia IfEe wre|
3. TTE FTE (Smart Cards):
o TEH HTZAIT ST & ST FLEAT AT 2T T o o SugnT i 7t 21
o SETEIIT: FHivcFead YHe FTE, RFID FTE aA1fa|
4. 99T FTE (Prepaid Cards):
o THH T | o« ST AT STaT 2 ST fhe =9 iy &1 39T R STar g
o SETEIT: [ e, A e ATfal

[) ST AT & B (Advantages of Plastic Money):

1. giaeTse i AET: 75 of ST i SATa9TFwdT qgl gl

2. AT G ATH I TH seAlsh ThaT ST ThaT g, Foras aramest &7 =< #37 2ra7 g
3. s wfgia: IR ® o9-a & forw =

4. GF FT & AA-I o RIS AT & 9 AT T 2

([ wATIeee AT & AT (Disadvantages of Plastic Money):

. TGS T @A TS T ATTHET AT M IL TETINT 21 ThdT 3l

. ACATAT @A THa il AT | SATIT G@F FHA il TFIT g1 T T 2

. TERAThT GHETT: Fedeh THEATSN o A0 qIATT § FISATS o ThaT g
TS 3T [o: i< FTe T AT &< AL AT [ A Tl gl

A LW~




() WATIREH HAT T Hg<A:

o TR IR=ar [ H, AT A1 T T SEAr e 97 TS 2l
o g A<= AT FT TETET TAT 8 3T ATHAEAT T FAT a7+ H T FLAT g

BIFSFS:  cerfResh @it sy fasir S-2 1 U wgerqut e & v 21 g e, wqee, |
TEAAT T&TH FLAT &, AT THH T [ TTEHT o6 I TAh TgAT AT 9T g

Unit-2

% F IfRSTHT (Definition of Bank)

¥ U T ST & ST 9 o Ao~ STHT, 30T, 32 77 A< Sareli i T29 Fd! 5| THH T
29T ARKRTT, AAFTAT, AT TCHTL T AT TETAAT AT 37T ATTIF e T q@mET a7 2l

[ §% % {&T F14 (Functions of Banks):

o T STHT 3 GIIEIT TEAT: ATl % T I GIerd Ta Tl

0T 3 R AT AR T =\l T T TETH FHEAT

AT T FIALT: & o TITATALT S AT T FIAET TZTH FIATI
e ¥ sreaw: ferer F oo Afser st soome Suetsy Fem
ST &1 FHTT: Faa S TaT ST F2d 7 A1 F:2dT g

Nk wbh -

() S % 91 (Types of Banks):

1. =ATFETAF 9% (Commercial Banks):
o U JIF FRKIA ST SATAATIAE ATSHI [ T, STHT, ST T HATU TG HiLd gl
o IITEL: WA T e, ASHTATSHISAS doh, TAS [UHHT S (<]
2. FRT 9% (Central Bank):
o TE I9T T T AT, Wifeew A, i {1 F 7w+ F forw e grar gl
o SETEIIT: AT d d (RBI), w2 d (USA), ZIHT Hed a9 el
3. HEHT §F (Cooperative Banks):
o I &% TATHT AT AT THET 6 ST FATIT &Id g SN q&d &7 & ATHI &=(1 § F4T
T&TT Fd Bl
o IRTEL: ForeT Ogatl a4, T AgFTel a4 ATl




N

. Ta% 9% (Development Banks):

o A &% i e i stag=aT aRrsETet & forv fa<hr agrar yem w39 2
o IRTEL: WA = farsre 9 (IDBI), ATer fRafa-smama s (EXIM Bank)
EIEA

5. TASTT &1 % S (Private Sector Banks):

o ¥ &% At FufAart ar =fFt F wartay ¥ 2 2l
o IRITEL: UASTURHT 94, UFHTH aF, ek Aigal g il

6. TSI & % 9% (Public Sector Banks):

~

o U ST TLHT % TATHA H gId ¢ A <97 Aty FZea § AT 5910 e +4d 2l
o SITEIIT: AILHATT T2 e, USTTS A9 e, S AF TS1aT i

FTUFT 9% (International Banks):
o U &% AT TqC U FTH FA § AT ATUPT SATIE UF &= HaT0 TG F L 2

o IR fAdid®, THUHEHT, arherst a4 At

B & srefereeen £ Oz £ w0 3 =i Far0 varw w0 A s auts 91 azm@r 39§
T o % YaTg, e, oY A & forg gyt syt Fara g

aﬂ?r'eh‘rng?er T YT o ST STTATEAT FT TF Hgd Ul (gFdT gl T 7 hadl [T
A3 T FIA AT &, Afodh AT fashre § o Fgeaqur syt forama g

gl &1 Agea:

1.

2.

e faam: S Faer it TeTed F2d & o AT &= § IS ITAsy F0d 8, (ore ofe®
o graT B

T e AR o9 89 w7 qRferd &9 § 9% § STHT . TFd ©, S FET A7 g1 w1 |a
FH AT 8l

FEUT VG FEAT: Soh SRS 3T AT AALTAFKATA F {70 F07 (1) T 2 &, Forew
SATHAT & FETaT o g

HET T GFAT: S TGT o GAAT Dl (FATT FLd & 3T H&T A1 6 ATEAH & i Fawar aqmw
d 2l

AT ATITC: I AARTEIT SATITE Tl TFH TATd &, ST T e e i st qar Farsi
& qTEAT |

dat & SuTRET:

1.

2.

STHT SfiX fA=Tft |aTU: ATea o9 T il FRIT TT & STHT FT T & AT AA9THAT AT
et o 2l
RfSreer ST Sevre v Araree ST F A1 F e F A9-aT FEAT 99T 2




3. Ao ¥ sEa< 9% At g & g=q T, fhaee Ruife, wee wew arfe T+ #2d
2l

4. ST GHTART: S ATHIT ¥ TLET AT T ST HAT0 GgaTd o, Sree i qoveaer 0
Ferar fHerar 8l

5. &< 3T T ST S & ATeqW & F ST AT [AAT A7 AT FIAT GEA 3 I g 2

% T A AT HATC T Fd &, T(h G971 SATTH HLAAT [ ToIGd Hd § AT Agea o1 HHT
o 2

TorST St & 1Y (Functions of Commercial Banks)

TR 3 AT STt 3 et s # S s T ST e w81 2 e w
Rreforfere &

1. STHT ThTL FEAT (Accepting Deposits):

o SRT ST F=d T AT TG oI FTIorST Sl | F9T STHT F3d 2
o % AT TR F @Ta T=E Fed %’ﬁ'ﬁ'ﬁ?aﬁ[@'ﬁﬂ (Current Account), I=d @TdT (Savings
Account), e fRoifse anfe

2. P& ST TR Y& FAT (Providing Loans and Advances):

o & SR, AT AT =R Srarezsharsti & fore = Jere w2 2|
o IT AFFEAT H Aarer 3fiv Ieqras wfafafert v sgrEr 2ar 2

3. AT i< fA9eT |4t (Payment and Settlement Services):

o AF =, RHIT g9, TAFCIHF S STERT SIHT HATAT o ATEAT | qIATH i THIT T TH
AT 2
o T FATITIF AA-a I AHT ST TS a1 2l

4. F{2< G (Credit Creation):

o FATTOTIST e STHT LTI & U T2 T IYTT T i T (FATT F2d 2, e sreferaear # e+
TATE d&dT gl

5. faasft hEl AT (Foreign Exchange Transactions):

o AF SAAST ATI # Torw et 7aT FaT Y& &3 5, oo o fEaeft g =T, e @iw
Fige, oY faaeft g &1 T



6. 99T ¥ATU (Investment Services):

o AF UTEH AT AT Faer AT s & 7ere %, aive, 97 ot | Haer w6 gadgr
T&TT Fd Bl

7. 3% T THT AASTHe (Trust and Asset Management):
o &% ZE, FHAT Ve T w7 FAa<hi gutrat w1 yaea ot #73 2)

8. LRI & fA<i aTd W&TH LT (Providing Financial Services to Government):

o FATOISTS o AL F o0 FT 6UG, ATAS = F0T TS&+ 3 7 A< qar &1+ H7d 2l
9, srferen farshTer &1 S@TaT AT (Promoting Economic Development):

o AT &=t w7 =i Jgr=ar TaT9 % a6 Q97 & AT foare #§ AN Hd gl

ATTOTTSA S 7 el T T Ta&F FLd 8, Tiodh ATTAF e o qgrar o, BT quraee w v
TICATIRd He 3T SATATIE AT AT 0 AT o § AT Ageaqul et Hard gl

Ffortoaes S i FI'FI'PIT'T (Problems of Commercial Banks)

ATTOTTSTF S STTeqaeaT § Hgca Ul AT 7T g, Al 3eh! Sarad TiehdT | s qaeard o st
2| 7= gaeTd et 8

1. F-fRsarfea @ufxr (Non-Performing Assets - NPA):

o IF S FI QU AT T THT 9T AGT THT 1T &, AT F NPA I 1 2
o THYH S I ATAYEAT I¥ THIITHT THTT T2qT ¢ ¥ (AT Hohe I 2l 9dT gl

2. 0T AT H HiSATAL

o S ITCATEHE G 0T AT oarnfy § 36 it 2, orerd % v F7d) warg gorfag gy 21
o HTIAT TTAT H AT HHA 3T AW ATAF AT 2

3. gTET STTEH (Security Risks):
o AT FUNY Y RS et & aga @ax arforisas g1 F forg a£t JHIdT a9 70 2|

o ST freew F RfSeaTesIe™ F AT FRaT IUTAT Fl TTAT TAAT FHLAT ATTITF 2l

4. Ifa=T4T &7 919 (Pressure of Competition):



o TSl ST o fa=eft St 7 szdt wfaeayt arforsas %t % forw gt g
o TTAETT F FHTLUT ATH HTOIT HH ST THAT ¢ AT ATZHI T SMH U H F (70 TTErF TATH oA
T=d Bl

5. o<t aumaee it Ta=T:

o THIOT ST & &A1 | ST FATSA T ITA=LAT HTHT B
o FE AN ST off gAY A< daret 7 Jf=a g

6. TG 3T T HF THETU:

o T2 SFH TET HT Fteaard i [y @« § f&eta grar 2|
o UUTATT 3T FTHSLA STHT FHREATY AT STHRT &3 T T FT Gahdl gl

7. ATt FATTAAT (Technological Challenges):

o I THEATHT F AT ATANA 5T | FISATZAT BT 2l
o fSree Tarst & qereisht @eret a1 fBwew %er g T2 ATEHT AT ST gt 2

8. sfeie wa S fa<ftr wene:

o ST HAT F 0T ST & 9T ARTCHT TATT T=AT & FATR ARM S TGN AT SEam
AT < SATAT Bl

9. gERT Aifagl iz faffawe &1 ywma:

o TR AITATT 3 FaHl  qE-a I S & HATAT [ TATET HT Tohdl g
o T ATHAT § TGO gEqeld § dehl o [\ o i Tqa=dr HIHd gl Gt gl

T AHEATSAT I GL FLA & (70 Sl ] Tolgd SAGH Taeld, ThA el AaTATL, AT ATgh hiad ATdaT Hl
FUAT T ATFT9THAT B

AT RTd §F (RBI) 37 S %7 (Scheduled Banks) ¥ &= gar

AT Rord aF (RBI) AT #7 Fa1 T S g T 7 397 i Aitees i, TET AT F, 30 A=
ST % oA & Ageaqet qieerT Awmar 81 s 9% 3 S 8 S wredT R 8% F |9y uw
TAf2ra St SfiT o IT9EST &1 T F3d @ T RBI & oTefid &1 &7 3

RBI 3% s~ S % S g7 gee:

1. A 9% 1 (Regulatory Role):




« RBI AT S&[ % Ha199 & forw a9 o7 fRenfaaer Meaifa #ar gl
o ITERT ATAATH 1949 F TEq RBI FT AT dahi I¥ HaATHH ATIFE T 2|

2. T 7 (A9H (Issuance of Currency):

o RBI 39T & H&T ST F¥A HT UHHATT ATAFE TGAT &, AT A= S 36 Ta&T &l faaied Hmeed
T T FA B
o I HTEAT | TET HT THTE <97 6 ATHA ZEAT a grav g

3. Hifoash AT T FATAT (Implementation of Monetary Policy):

« RBIgRT Ay Aitasw TGN F AN FT § TIT a6 Ageaqul JraHT 97 2|
o TS T H IREaH, hise MF=07 ofe &7 3|2 =9 91 9% 92q71 2

4. At fRuar a9y <@ (Maintaining Financial Stability):
o RBI & & SITEH aed, ISt q2rqar, i s fawar gt w1 & o fGen-Faer s

FLAT 2
o STIHMT I T ATAAT HT TTAT FHeh Tk Torgd T 17 TOTAT &7 (HHT07 Fd &

5. & &7 94718 (Flow of Funds):
 RBI ST SF[ % ATEAH H TLHT Hl HiT GUE, Aieae! Fqew, 3T o+ BT o= -39 & A

AT 2l
o ST % ATEAH  RBI <91 o TATH &1 | o9 &7 YaTg A 13d Fal gl

6. forfaf=edY waarm (Liquidity Management):

o RBI ST & Tha! 7418 (liquidity) THER § HZTAAT FIAT 8 3 S0l T AFTITRATATE TLATT
IqTsd FATAT Bl
o RBI & YT ¥< 3 Rawf a7 Y& At &7 g =a Sl & At 9 T979 T2q7 &

7. st LEL A= (Foreign Exchange Transactions):
o RBI 9T & faqeft qaT WS 7 Taed HiTaT g 3 A= do faaeft &I a9-aF & a1 ol
HSTH < 2
o AP ATIT ST 9T T AHTT a7 H RBI 3% AqH =T S HART FHH Hd 5l

8. AT T (Developmental Role):



e RBI I ~a a1 #1 arfefer e &1 agrar 37 % oo S gsret e et v am +#
& oI SreaTted Fear gl
o UTHIOT Si¥ A< Forere Ffaat § srqgi=a Sl it et agadol gl gl
fARe: - RBI i< srqafra @ Uh-gae & O0F 21 RBI Stei (g el Afaere it frvmar 2, a8t

AT S = AT FT AR FA & A ACHF orahre § TE ad 81 1 (0T AT #hf faig
TUTTST T Folgd i< 2T a9 & 2|

FATT S FT AFTF AT HSATOT 82

FATT S Uk <97 T T Ot T SMeTe grav g1 Jg rieaaedr i fRuwar, o o g &
T H Agcaqul S{THaHT ATAT g1 T Fald 8o & AF9TqF ST Ageaqul g+ & THE HIL0 Q0 T 5

1. 9<T ST AT (Issuance of Currency):

o AT AT & ITH TEIT JG&T ST FTA T THHTS ATeIH1L gral g, Foraer qar &t Fozar st gt
& ST THSAT {RAT  THIL HT AT ST THAT 2
o IT HET & HoF &l a9T0 T | F1AF a7

2. Hifae Al T FATEAT (Implementation of Monetary Policy):

o FHET I HETERITT T AT F2, SATST T2 T AHTATIIT FLA 31T AT F€T § 9 o TATE
1 At w & forg gifes it a=mar 21

o THEH T e, fad W1 1T 37 998 Aferd dqara (CRR) ST# ST T ITANT F7AT SI1aT 8

3. fasttr fRuar a9y <@ (Maintaining Financial Stability):

o Ig Tt worTelt it FRowar gAtEa F3ar § ol d&1 9 @i el & J97ad ol W=
AT 2l
o THE F AT AALTF ZEIAT FT MIFF Hahe & TATH FLaT g

4. Sfaw ST % &9 H FETaT (Lender of Last Resort):

o ST FIS g AT AT HEAT TLAAT Tehe T ATHAT FAT &, AT FalF S SAATAHRTA (a1
HETAT TS T 2l

o THY JIHI % TR I | TIHT ST a1 g AT &= TOTedt | F=eame a7 ¥28ar g

5. faaeft a7 S Taof WeTT T Ya9« (Managing Foreign Exchange and Gold Reserves):



o FFT AF F9r F fAaelt HuT eI i w0l WY AT yaHd FAT €, oHE g % gow w yHea
STAT ST HHAT B
o TE FATTET SATITE AT qAT F HIAT &l a0 7@ § HEE T g

6. 9T FT S (Government’s Banker):

o FEIT S THTL o o0 9 F T § 1 FqT g, AT+ 0T a4, I7€ AT Fee A< AT
=t o FhaTeaas § agrar #ar g
o T ToE AT &I VST Fd # AT 7EE FLaT 2

7. i faerer =T I=TaT ST (Promoting Economic Growth):

o SIS T ST FHiSe STAHAT &l AT Fleh Fi T S Harer, ITTa 3T ST il T8 d
FLAT 2
o TT T AT s &1 giAtara war 2

8. fa<ii= ©shal &I AT (Preventing Financial Crises):

o FHET IF AT AT T TZATT FAT ¢ 3T Tehe o THT ST ATTTAT o6 SITLT ST Faf
T a2l
o T START TOITEAT T ATTIF AT o T AATAT IATT TEAT 2l

9, qrasTAe faaTa AT AT (Ensuring Public Confidence):

o T AN ST FAQT i d doh At Torredt # feeamer o= Far 2, S| [Reernt s srear w1
TLET a7 TgaT gl

e S o sreferaee Y Rorar aaTy wam, e it SR Fe s AT w9t & a9
FA H Agaqul AT 1T 81 S8 &7 U <97 % oI ST seieaeT 7 THIET &9 § T4 FeAT
FfT grar gl

et 9T F g (Principles of Central Banking)

FarT ST & g 37 gorga Faat oY fRenaet # 92Hq F2d &, (oo STeT 98 Faid 9
oY foreaTiET &t AT 81 7 frgia st sorreft St Raear, /itasd {7 % wraieagq, i stds
o &7 gAtaa F & o agear &l

1. Wit T 6T @rawar (Autonomy in Monetary Policy):

o AT ST AT HITga ATd T ST AR FIA H T TFa=1a7 T gl &l



o THH GYHIT F TG F Hh Tgd< AU (ahTe 3 HRTERIT o AT 9¥ &7 shfeq har 1
T 2l

2. T 7 (A9H (Issuance of Currency):

o YT IF F UTH ST qT AT FTA HT THATS ATHTE 2T 2
o TE AT T FEATAT Sli¥ T &1 I9T0 W@ § 983 FLaT g

3. qaT ?ﬂTﬁ[ﬁ EIREDEL (Control of Money Supply):

o FHET ST AFATEAT H o T AT T AT FLAT § AT ETERITT 3T oo Razar a4t T
o TAT TS T, AT AT (S o qATeAH F Fo7ar Srar 2

4. fa<ftw feu=aT g3 FET (Ensuring Financial Stability):

o AT A% AT TOMTAT o6 HHT GEATHT f FRTAAT FXAT g qATieh Hhls [aid dohe 3cae 7 2
o TT AT & AT FLAT 3T ATl AT FLaT gl

5. a9 SUTT & €9 ¥ KUETaT (Lender of Last Resort):

o THe F AT hald 9 AT TEATAT T ATATARTAT F20T TSI FLAT & ATiR Skt o et gy o
TehT ST &
o g BT YOSt | fEreame 9910 @ § 7R FAr gl

6. 9T FT S (Government’s Banker):

o FRIT 9 TLHTL o [T I o &9 § T FHAT g, TGS+ KT T4+, FT G, AT A=
=T F FraTeaa= § qgrIar #dar g

7. FAUSI AIS "¢ (International Economic Relations):

o T I AT qIT A= FT TG FAT g 3T SALTP A ATAE UF He97 Tl TH FATAT 2|
o T AT5ae i arre # gor ht Rl &1 w9 Far g

8. IR S} IR (Transparency and Accountability):
o Fui g ¥ AT e AT iy ureEeft aWTT sraeTsk g avfeR stAar siw fMererk fHare s
GED
. TE R AT & B A i R & 2

9, 3 faTer =T I&TaT T (Promoting Economic Growth):



o AT AT diee YATE, a9 ST TSR FT T@TET I AT [AhTH | TRETT T 2|

o TE A ST qETEhita = @qad a9T0 T@d FT TATH HYaT 2l

10. & FT GF F*&=aT (Price Stability of Currency):
o AT ST AT LT I29T HAT & ToF Tl AT TEAT g qAT0h SATIF AT TSt GATE =T F =9
qo61
o IT HETERITT 3T ATt &1 FaEa e & forg Sifaat @y w2t 2|

e S T ¥ fraia sreferaset % gorer waum, i gorreft i Rewar, i #aa B
FEATET F & oI sraea g1 ¥ gia a8 gt F3d § 6 397 i Jitash J1d TAET, Teeef s
AT Ta=hTe & ot gl

FET S o FF (Functions of Central Bank)

FUTT S U <97 T T Ot T SR ST gIaT 8, ST AT fRowar ¥ [ &y qatea
& forT T agcaqul ®1d F2aT gl 39 T&F F1F Fafoid 8

1. 9<T ST AT (Issuance of Currency):

o FHETT §F F T 397 T {RAT T FA T THATT ATAFTE Zram 2
o IAT FATHT FAT & o6 qZT AT o R 3fT qiera 41 )

2. Hifaew i 71 FA9TT 3 w73+ (Formulation and Implementation of Monetary
Policy):

o HHT I AFATET H & o AT &l [MATAT FA & (10 HI{xeh AT FATaT 2
o IT TS 3, AHa A(Ed AT (CRR), ST TAT ¥ o ATEAT | & ATY [ [ (HF10d Har 2|

3. fatter fRuar a9y <@ (Maintaining Financial Stability):

o AT I AT HEATHT 3T AT o HATAT il [ATLAT HLAT g ATeh (A1 Fehe T F=T ST Hehl
o T AHT F A= AT i RuedT &7 970 T § Hag FdT 2

4. Sfaw ST % &9 H ETaTr (Lender of Last Resort):

o THE F AT, T A2 d AT AT TEAT TEAT Hehe T ATHAAT FLAT &, AT Fol T S
ATATARTATT 0T TETT FLdT 2l

o THY ST TOITSAT H a8 9910 7@ S7at 2

5. GTHTC FT 9% (Government’s Banker):



o FRIT S TLHTL o [T I o &9 § T HdT g, TGS+ T Ta 4+, FT G, AT A=
Hfat  Frareaae § "ag F#ar 2l
o T FEHILT TS AT A 31T I97 F FA<hT SF-27 7 Tael| HLar gl

6. faasft hEl A T HETL HT JqGT (Management of Foreign Exchange and Gold
Reserves):

o For g Tor F fAraefY YEr deTT ST T deT T T FAT 2
o 7g fAfAwe 32 i Rox T ST ATy AT 7 92147 o7 § gag F3dT 2l

7. gETehitd fA==10r (Controlling Inflation):

o AT IF HETERITT T AT Fwa o forw Sfaat s=mar g arfe fradt § sEgad 7 8n
o TAT Y AT AT SATS I il AT Fdeh ATAF AR T TETERITT o S AT aA10
EdT 2

8. shfe< 9T (Credit Control):

o FET S SHT T LT TGH FIA F qreh 9 AT TEar g
o TE GHETHT FaT g T wiee F7 arg srefeeedt & fFwe & o g g

9. i farshTe ST @11 AT (Promoting Economic Growth):

o FHEF g% A9, ITATEH 37T TSR FT TTHTTRT FLA ATAT ATAFT T AT FHadT gl
o T AT Ty % o0 sraet araraeor aam FaT gl

10. fa=<fr RIS FT FETET <AT (Promoting Financial Inclusion):

o FHET g% A FEATHT FLar g 6 ATt ST FaTe IIir $fiT gEET A5 aF 92|
o O AT FaTsh aF aHT AN A IgH HH9T g B

e et s or Y arfere RRerea, frerer o faeitr qeet % forw we wreaqot |ea 21 3o
TFEAT 3 T T 7 AFHTIorF e 7 g F § qarrF arg 3

$eXAe ST (Internet Banking) 7T §2

Savee ST, o staeTs ST |1 gt SITaT g, U UHT 9T 8 ST ATSH Al 94 9F @1 F 2
TS -39 i< |ATel AT Tede & ATEAH | ALTS=H aileh F T FLA il Gaem <ol gl 895
ST ST 9 = & B ST 18 FT Tohd g, 94T o 9T | SAT0

Fexre ST ity et




1. QTar I
o GTAT 9T TTFr T T
o -3 F g ST
2. o9 TGO (Fund Transfer):
o NEFT, RTGS, IMPS ¥ HT&qH ¥ &7 9SIAT 3f¥ ITH FATI
o T GIAl § ATAATSA TAHT FLAT|
3. fo=r spram:
o Tarstet, aTet, i, iee FE arfa & faer &1 Eram A
o Wtz f=TSt 3T DTH R=mst 7
4. fR3er FaTd:
o TIFAA HE, AT, Alv€ TS H Herer HEAT
o e RUifSre siw Rl Ruifse wrerm
5. U VY
o T {TE Y I Rty T@m
o PRI &I EMI S3TATT FTAT|
6. GTAT GIFHT ST ATV IS HLAT:

T GTAT Gl [oIT ATaaT FHLAT|
T AT T ARl TISE HLATI
FEAE ST & AT
o FAYT: 24/7 HAT IUASH 2, FHT AT 3T gl W THFAH FT T 2|
o  THT FT T SF ATAT AT T ATTITHKAT A1 Il
o T TR AR ST Tieheerd & ATEAH | ST 1 qLaAT|
o A AT-IT: AH-aF LA I AT gl

ZaAE ST it AT ArFETaar;

o TS UTHAE 3T F-FqALT THTIHLIT FHT ITIRT FHi |
o HIASAH ATS-HIE T A4 AF-a F T |

o Al = T 9eEE 95w

o F % SATAFTE UT AT ATHTSE FT 5 STANT FL|

s ecae AT 9 S0 % 8 § TR aaere e 2, TR i i A & g, e
S FEfera ot & e i 51 78 i Sfear it Rem ¥ vs dgcayet #q4 8

Unit -3



SIESIEER T (Public Finance) it TS

TSI [T a8 STeqa & ST JCehTY o TIoTed, 9, 0T e, ¥ At fase & foro A
=t o R 3% Frataa & "qafad g1 =09 a8 Fgor Brar sirar g o 9 5 o9 TR Fid T
S (TTTET IS AT ) A =0 AT grasits qare e A Treeret & o w8 &= Hidt
2l

GIESIDCAE R K k:ten i ce i

1. ST G398 (Revenue Collection):
o T (Taxes) 3T AT-FT T (Non-Tax Revenue) F HTEAH H &7 TUZ|
2. GG =T (Government Expenditure):
o TorerT, TaTEST, FAATE TET, TAT AT IR ATESATF & T 77|
3. ISTC gATAT (Budgeting):
o TYHIT % GH ST AT F ATHTT F T FT(UF ToIe JATL FHLATI
4. |G T (Public Debt):
o HLHTE gTT e Froaret & forw foraT o swor 7 SHeET yau|
5. ¥ fRa<ar i A& (Economic Stability and Growth):
o FEEAT H A oY Roar giafaa w1 & forw Gt Aot w1 wrataas)

qrasieeh o< FT 7g<a:
o HTHIT A TATAT & & o JeT 3T @4 F § 78T HLdT gl

o HTHTOM AT i s & forw gareet &1 =g e gt T g
o TETERITT 3T AT Hhel o THTE Hl FHH HLd § Ggraar Hdr gl

frewd: At fas v qeeayet S 2 ST e Y anferer ey, few i fasfr Rewar &
HEAQUT T [AATaT 81 SHeh HTeqH F ALRTE AATLH1 T FOA TS FHleh THIST o AT FHdTT 6
forT 19 et 2l

grasi=# fa< (Public Finance) Y IfCATHT:

TSI o a8 STeqg & S qCahTY o Lo, 9, 0T e, ¥ At fase & foro A
=t % Fator i Fratraas & "@afad 81 =09 a8 fRgoor frar srar & & 9w 537 o9 TR T
g (TT9TET IS AT ) ST =0 AT grasivs qare e Ahmmeas® Trserat & o w8 &= Hidt

L
HqrasT=e o & T&F "qea:

1. TSET 38 (Revenue Collection):



o @Y (Taxes) 3T IT-FT T=ea (Non-Tax Revenue) F ATEIH H & TUZ|
. &R =T (Government Expenditure):
o TorerT, TaTEey, FAATE T, TAT T UT ATESAE o HT AT
3. ISTC gATAT (Budgeting):
o TTHIT % G ST AT F AT & AT AT(UH Foie qATL FHLAT|
. TR KT (Public Debt):
o AT g1y AT Trsrrent & forw foraT = swor s 3T TeeE)
5. Irfeien fuar siX fa=e (Economic Stability and Growth):
o AFHFEAT H A oY Fowar giataa e & fow Gt Aot w1 wrtaa)

BIESICCAE R ENR G
o  TTHT FHI TATAT & H o S[ET 3T @F Fed | HEE HLdl gl

o  HTHTSTE ST T @ & o Sareat &7 =g raeer gt T gl
o TETERITT 3T S Hehal o THTT HT FH FLA § GrIar Hdr gl

N

N

Ao ardsaer B v wgergot o 2 S 2or Y anfon A, S s et Rawar § wgeagt
T [TAT 81 S ATeTH & ALRTE AATeA1 T FUAA THLT FHeh THTS 6 AT FHAT & (o0 w1
FLAT Bl

qrasAF aeq¢ (Public Goods), sft a&q¢ (Private Goods), 3 #fke a&qd (Merit Goods) Ft
giReTeT i frQreamd

1. ATESI=® T4 (Public Goods):
ATAS T TEQU o TEU BIAT & ST THTST o THT AR o6 (70 ITASH BIAT & A< (SR STHANT U A<k
& ITIANT | TAL 6 STANT 9¥ A A5l T2qT| Trg ALRTE GIT T&TH (hAT STTaT g FA11h F aeq foisi]

& % forT ATt gt arei
qe7 fadvarg:

o AIATSHAT (Non-rivalrous): TF (< & ITANT & THL SATTH % ITAN I AL A5l TSdTl
o FAYAAATIAT (Non-excludable): === Tt faere =f=s & foro Sfwa a8t AT ST aadTl
o I AT TEAT, TEF TH1LT SHAET, ATAST (e TTeh, T9=, ATg A<

TG

o TET ST LT HATY
o TS fAAT T TATEST FATY

o TEH UL ATASAE THTI STTET




2. fAstt a&qU (Private Goods):

ST a&q0 o FEqU gral g ST (el ST<h & STANT | GAX o STANRT I THTT STAGT 5 AT oreant
STHNT HITHT AT gl T FEQU SATHA T I AT | GLaT e o= 1 ATl gl

g faaruar:

o TAWTSIET (Rivalrous): T ={<F & SUTRT & gET o ITANT U AHL T=AT B
o  JALHIAT (Excludable): 378 Fael WFTATH XA ATl STHITRIS dF HITHT THIT ST T 2|
o ST T, HIATSA B, T&, AN <]

o FIL ST AT
o FRATATTH

3. 9@ F=qT¢ )Merit Goods):

AT FEqU o TECU BIAT & ST THIST o [T ATHRTL gl 5, ATohe AT ®F H ART S Aged &l HF
A T g TLHL v AToAST AT THT H TH FLAT g qATH THTS | 3% STHART [ TETET (3T ST
qH|

e [Aavaru:

o  HTATHE ATHEI (Socially Beneficial): T &0 THTS & o107 o forT Ageaqor gt 21

o  FHSTART (Under-consumed): TRT SAFT STHNT FH FLd § F119h o S ATH FHl T A48 Al
R ER]

o TR TETHAT (Government Intervention): HYFHTY Trg ATF AW T % (1T TTAAT TZTH
FLAT Bl

IR
o e ST TaTEeT HETU

o  HIEASAE [EaAFTAL
o T TS AT TATALOT G FTAHH

&Y 3d¥ (Key Differences):



a4 T&qU )Public st 3=y )Private

AT aEg¢ )Merit Good
Goods) Goods) )Merit Goods)

RESA

STARTFT U AT<h o STANT F T U ATh & STANT & THIU THTS a6 (1T ATHHIL, AT AT &
TATT T AET A5l a=qT T AT IEZAT & T FH ITANT T STaT 8

FAT AT FOA ATAT 6 ALHIT GIET ATeaeT AT HFT § T&TF T

gaor Aot g+t F forw Iuersyr o e 2

SEEI AT, GEF T, g AT K, TS, WATRA B AT, FEreey FaT, Fased

TSt ardsfa, st v @fve aeqt erferaea ¥ wgat 92 §1 3% A % o2 F1 qH=T 9 i
FHAT ST ATHTSrR FATT FTAFHT AT T2dT a1 | T grav gl

TSl {HHT ST F1F (Role and Functions of Market)

TS (Market) T T § STET @RI AT forehdT awqal 3 qarsli 7 Ae\-IaT9 Fd 8| T8
STIEEAT T U Hgcd Ul Heah g, ST T 3T ST o SAe I oo e oY §areat & a0
foraeor § A AT 2l

TSI it FHFT (Role of Market):

1. 7= =TT (Price Determination):
o STSITE H AT ST AT o SLTT I T3 AT AATHA HT o T AT SI1aT 3
o FTT TIT AT T YT F7 T AT AT 98 ST &, 37 TS AT STrereh gl av hrad
o2 SATAT Bl
THTEAT T T e (Efficient Allocation of Resources):
o IS HEATHHAT T TATTH ITINT FATHT HAT 5, e Icarae i oraeer # gear
AT 2
o THH AYAGEAT H AT 94T T@ § A Herd gl
3. ITUTET 3T AT FT AMI-T&TT (Exchange of Goods and Services):
o FTTY GIRTL T TAsharett & &= a&qall Sl HATSAT 6 AGTH-TET Hl 9 FATaT 2
o THEY IUATHIA T fAterer forsred fera g1
4. gfaeTgt HT Fgrar AT (Promoting Competition):
o UHF YTaeqeieie aTole § FAAIT Sgd¥ UET S FH HIHT IT IcqTE T&TT FHT T
AT LT &l
o TE TATATL 3T TeAAT T FETET 2T 2
. ST fAshTe &1 TIaTg (Stimulating Economic Growth):

g

9]



o ATSITY & HTEAH & [HaeT 3i¥ U1 il JgEr Wadr g, Sas stierae #1 o grar

El
o TISHITE & AFE Ford g & S S{ad &< § G grav gl

TSI % &1 (Functions of Market):

1.

2.

e &7 LI (Determination of Prices):

o STSITE HIWT ST MY & | o e I TEqell 3 HATaH sl hHd qF HLAT gl
FEIA S AT T AT (Distribution of Goods and Services):

o TS FHATHT F2ar g T IcaTe 3T HaTd ITAHISA qh FAaT § T |
SUIRT T T80T 3T T AHar &1 [HEior (Determining Consumer Preferences):

o TTSITE H ITHITHT T AT & AT TT ITATEH Tl AT (eTd [T SITAT gl

o THH ICUTI 3T HaTet # fafererar st 2
THTEAT T FAA START (Efficient Use of Resources):

o FTSITY ICATEHAT 3T HATEAT o HATHH STANT hl FIATHT FHaT g

TATATE AT qoHAThRT FAshRTH T F@TET AT (Encouraging Innovation and Technological
Development):

o TTaEayT o FTXOT FIAFT T THATRT AT IATEL 6 T H fFerer w2y €
STTT&H %7 Weier™ (Managing Risks):
o AT | TATHe Tt o ST &1 Joaisd i< Taed o Sar &, Se 9o stfeswar
S AT At At
TSR F AL TG FAT (Providing Employment Opportunities):
o AR & A & U TS % AFHL IqS 2Id ©, ForaH ATf e &l agrar ferar

2l

TSy TSI referae ¥ E=rer § wgeaqut IRt fRaTaT 21 T2 qed [Mator, sereet 5 e
ME e, TTAETeT T TETET o, 37T ST foahTe Ff EATHdT Far gl UF TATAT 3T Tiaereicas T

T HAA ITHIHIAT Tl ATH TgATAT &, TToF ICATET T TATAT HI A TAT8d HLaT 2l

CIPERRE IR IS ERSIE ) AT FEAL (Principle of Maximum Social Advantage)

STerhae HTHTISE ATH 7 (#51d (Principle of Maximum Social Advantage) STeTTET T Ua HZa 0l
frgia g, S siei= {9 (Arthur Pigou) 7 Y&=qa 3T am| 78 frgia 9T % @+ ¥ FITem & o
T AT ek HHTST o AT HATIT I TTARAH HA I Hhiad gl

sTferRa® AT AT &1 & A=



o TIH % @4 (Public Expenditure) 3f¥ FXTETT (Taxation) FT TH T & HTord AT SITHT
AT T3 THTST FT ATeFHAH ATH ITH 2T
o T HLHTT ATASTAE TELSN ST AATH T GH FLAT g, AT SHHT ATH THTS % it F97F qoh

TEaAT AT

STERaH ATHTISTE AT & H&F qa<d:

1. =i GTRER AT (Marginal Social Benefit - MSB):
o I THHT awq AT HAT & UH ATATE TAE & STHART & THTS il AT AT SATA TR ATH
T ZTAT 2l
o & MSB 3 HHiq GTHTST @ (Marginal Social Cost) I¥Ta¥ 21 8, T& THTS T
ATEFHTH ATH YT 2T 2
2. Hiwig gl AR (Marginal Social Cost - MSC):
o I THHET a%q AT HAT & UH ATATh TIHe & IcATE o THIS I AT JTeAT AT Fl
FerTaT gl
3. "qad @t Rafa (Equilibrium Condition):
o & MSB = MSC 2IaT g, T THTS T ATerHad AT ITH T 2l
o THET o g T Forelt ot SATAR=h &= & I8 ATH IH @ il AR & a6 g7 ATgul

stferena® |THTIS AT % g & o

1. I @ HT AqHAT:
o TTHTT AT ToreAT, Tareey, gAATRT @ Arfe § =9 Y a9 FAr Arteu o qwrer
AfeRaw e e
2. wgE fifa:
o T I TH A¥g | FeTia i ST AT U o o T8I 6 FHd197 92 Tidded THE 7 ST
ST TATH TTSTed IoTo |
3. HTESITH TEgal T JTIET:
o TP TET, ATAST A o, ¥ T=g, a1 ST aeq0 T FI § 29 [HGTd w1 T
TR STTaT 8 TR THTST T Afeenay A e

STERaH FTHTISTS AT & IITGL:



o TorerT ¥ e
TreAT U FEHTLT @ HHTS & o7 EreIahTioreh AT Y&TH HTaT 8, S o Iearashar § gig oY
AT fasm

o TS FATE:
TATEST HAT § Tqerer & a7 it Tarey Fofa § 412 grav g 37 afye o & agrar Haar
L

O (BRICIR R KR EE I
T, T, 3T Tl & RATT F ST it o ®§ agraar ffedr 21

ey stfereaw araTiors T T fAgid (Principle of Maximum Social Advantage)

AT | ATHTSTS AT T fBgid (Principle of Maximum Social Advantage) THeTTEl FT TH qEAT
frgia g, S siei= {9 (Arthur Pigou) 7 Y&=qa 3T oM 78 rgia 9T % @+ ¥ FTem & o
AT TATIAT Fdeh THTST o THIT FHeATI Fl ATHAH H T hiwd gl

STTersha ¥ AT AT T &7 A=

o TIH % @4 (Public Expenditure) 3T FXTETT (Taxation) FT TH T T HTord AT SITHT
AT T3 THTST FT ATeFHAH ATH ITH 2T
o I TTHIT ATASAE TEAT A AATH I GH FLAT §, AT SHRT ATH FTHTS o THT 907 qF

TeadT ATl

STERaH ATHTISTE AT & H&F a<d:

1. iwiq arTirR AT (Marginal Social Benefit - MSB):
o g Tt aeq =T & F uw afafiwr IfHe F ITART & TS 1 e arer stfafis @
T Z9TTaT 2l
o ST MSB 3% HHTd ATHTISI @1Td (Marginal Social Cost) I T &, T THTST &1
TR ATH AT 2T 2
2. Hiwig gl AR (Marginal Social Cost - MSC):
o =g Tt aeq =T & F U afaih IfFe F IcaTe F TS 9T A ATAT AT
FOTTaT Bl
3. Hge @it Rafd (Equilibrium Condition):
o ST MSB = MSC ZIAT &, T THTS T ATAHAH ATH AT 2T 2
o THET 1 g T Forelt o SATA s &= & I8 AT9 IH @9 il AR % a6 g7 ATigul




sTTerRa® ATHTIo AT % g & o

1. 9T @9 FT AR
o TTHTT AT ToreAT, Tareey, FAATRT &= Arfe § =9 Y Aaer FAr Arteu o qwrer w
FfersRaw are e
2. FHIH A
o T I TH A¥g H FeTia i ST AT U o o T8I 6 FHed197 92 Tidded THE 7 ST
T IATH TSI 3T FL |
3. HTESITH TEgal T JTIET:
o TR YT, ATASI (A T2oh, ¥ Ta=g AT STHT FEqU & FLA | 26 (HGZId T qTe
fohaIT STTAT € AT |97 T stfersha® a1eT foen)

STERaH FTHTISTS AT % IITGL:

o e & fAaeT:
TreAT I FEATLT @ HHATS o (o7 ETERTToreh AT T&TH HLAT 8, SIE o Icarashal § gig oY
T |

o TS FATE:

TATEST AT § Terer & quTer it Taresy ot #§ U grar 8 i< s o & agrar e
2l

o FRATE F T A
TqEoh, T, S At & AT ¥ AT A7 ofds @ § qagrear wadt 2|

TS srfdrraw arnfer arw 1 Rrgia 72 aRBe war £/ avee F 9t w9 siw w7 At aws v
FATI o T STHHA Bl THHT I22T HATEAT HT T T AT SAF e & A7 AATSH =1 TP q@274T
T 2

qrasT«e =47 (Public Expenditure) T 37:

ATAS [ AT a5 TR § ST T G 29T 6 ATAF S A1 (ot & forw @i o= § ==
FT ST 81 THH TEHTL 6 G TR F o ATHA 21 2, T4 T3 FAarar gr=r Aavor, forar, wareey,
TET, FTHTISTH FITOT TISTATY, 3T TATHAE T

qrasiae = it ger Faward:

1. FTHIT 9 HT STAR:
o TE FAL TLHIT F T UG, AT, AT =T Hdl & ITH el 2l




2. St A ArHTRrE A ¥ o
o HTASIAE =T FT I29T <97 o TAHTH 3HT ARTIERT F FATIT FT FATET FLAT B
3. 91 % dgd TaTed:
o HTEHIT AU AT ol o HIeAH F ATAS( e AT =l AT IATAT g T IH AR FLAT
L

TSI 397 % T (Types of Public Expenditure):

1. STEH A (Productive Expenditure):
o TUH @H ST AT [AhTE FT AT <d &8, ST giaarar = &1 =ator, forer, i w=ree
e
2. X-IqTEH =T (Non-Productive Expenditure):
o UH TH ST HT TIX 9T AT [AHTH H TRIEH Aol ad, ST TR FHATAT & o
ST SATST AT
3. ady =g (Revenue Expenditure):
o ¥ WerTETAE @, S A, G, 3fT AT SR
4. YSIRTT =7 (Capital Expenditure):
o areTTer® fAaer F forw &=, s g fAwion, wae s, siw gfaamet g afiasE)

(oI enN
CIESIEER DD SEIAE

o forear sfiw TR HATH U¥ @A

o TTTIT TAT 3T AT @A

o TEH, TG, A TAT T =00

o  TTHTISM FHEATIT ATTATE ST {oh ST &7 TISIAT, TETCHT Tt TR ATHTIT TSI LT FTST
(MGNREGA)

TSI M AT T A

e farer &Y F@rar a7

ST o S| ot HicT
TATISI HEATIT AT FHLAT
AT &= F e | ARrE 3




TR HresTiees =1 aeTe & Arfeen faerer S |TATiSrR e ¥ oy U wEer gl SuhI 2
THF T THLT | 39T o AR H TAT 94T LT & 3T AR il Sga< Sta & T2 63T [T
qHdT 2|

AU & A9 (Wagner's Law) IT 99T & fa=1< (Wagner's Views)

A T W (Wagner's Law) ST sTemalt siEeh 99T (Adolf Wagner) 51T 197 7<t i &
STEQA TR AT AT A7) I8 AW 9T & @9 Sl i & & o= 999 ® T7€ FdT g

[ 39X & 9w %1 e e
AT AT FgdT AT {6 A SfeqaedT 7 A9 AT g, I9-39 TLHIC FT @A WY T5dT g1 ST HILT

Tg ¢ T i faeemer o |y |THToT, AT &, i Fed o Saret i /i agdt g, e form
AT AR G T AFLTHAT 2T B

O AR F A F e &g

1. suf¥e A T 9 @
o TS IS I9T ATTAF &7 | fAwfara grar &, a7 agi STa ATaot=e qarsli i &< 9=l g
St T feverT, TaTee, AT T, ST ATHTST FHeATo|
o THE TNUTHEART A¥HIT & @4 | gl gidl gl
2. HIESAE qarsl S TEdt 7T
o SHEIRIIEREOT 3T ergdisheor & |1 AT § fAforer farstt it wiv g et 2, s aeae
T ST gL T FeAT T2l 2l
3. HTATSE He T § gia:
o TLHTT AT TLIET, STSNITLT, 3T STHATAAT SI& ATHTIS1H HEl o THTET & (U sffeeh
TETLAT T AF9THRAT Il 2l
4. SrgfeT i § qadE:
o TEATET SNTTA ST AETHIUT & AAT HLRTL o0l THET ATEF ST{eet gl ST Lol &, o
forT srferr == it saeThaT 2

() 39X o 9 & A TR @9 & T

1. 3madt =37 (Revenue Expenditure):
o dad, YeH, TS SIATT A<l
2. YSIRTE =7 (Capital Expenditure):
o AT =T AT, Tk, Tod, WA Arfs § Haen




3. GTATIM HdT9 @ (Social Welfare Expenditure):
o Torear, FTE, MY I FTAFA AT

() 3T % T % AT SaTg;

o WRAH:
o T=g AT THer, werenT Wit TEhr T TSI LT AT (MGNREGA), 317
ATCHTA ATLT STET AT o To7T T2 7 I2dr @+
o afEF ER
o TITEra e S8 STHIET ST T 390 | T 3@, U9, 3T |THTST HedTor
TISTATA 9T AT T= 36T Srar 2|

439% ¥ A it swen=ET:

1. |TaSI® @9 %I F87qT 9 AT Tal:
o UE FTW T % AR IT AL AT g, AT G sl FqAT 3T TATTAAT I &1 T80
T
2. FTHRT T & el TS HLAT:
o FTA GH H TLHIL 0T § Fleg FT THAT &, ST <rHehTiorsh e feqwar & fore @aer gr
TRdT 2|
3. TSI T T T et
o YT srfEeATal | sl o it ot gyt o g, B == Faw § 781 /7

2l

RS duw o e 7 zafar § B S8-S8 qursr 1 B 2T 2, 3990 ek we ¥ gty
gt gl T8 Tirgia amastae faw o At Faior & o Ayl §, @t STd 3T & °H i
orTe o &= dqad |1 & 97 St gl

T § rasi«% 337 (Public Expenditure in India)

TSt =39 (Public Expenditure) I8 &FT{ST & ST HLRTT GTET <97 o e 3 ATATROT & &
forw a9 &t o == & ATl g1 FRd § qrasiive o7 A7 STANT ATl &= o [T, AT
FETOT, TreqT, T, T, 3f¥ A+ ArasTi+e Tareq o forw o siar 21



(] RA ¥ ATaSTA 97 & Td e

1. TofiT = (Revenue Expenditure):
o UZ AL GH g ST HLHL o THTT FATAT & Tory 3 Srar €, S8 9q+, 99, =37
AT AT
o SRTIUT: ALHRTLT FHATAT T A, TF ST, AT AT
. USIIRT@ =47 (Capital Expenditure):
o IAE G wrHaTiorsd Hutdl & fAator 3 forg e strar 8, S99 & gz, e, &, snf
o SR HEH (AT, TAT T R, Tora TRASETT |
3. TSR FATO =T (Social Welfare Expenditure):
o UAZ TH THTS & FHST AT F FHegTul % forg fFhar ST 21
o SRTEIUT: HETCHT Tt TET ATHIT TSR AT AT (MGNREGA), ST A,
foreAT 3fiT TTET ATV
4. T 97 (Defense Expenditure):
o 9T T FTAT ST AT & forw Fohw S ATer ==
o SITELIT: BT, AHAT, ATLHAT & (o7 TSIe e
. ﬂﬁ'ﬂ'l?ﬂ' & F7 e (Infrastructure Development):
o HEH, TS, T ATYA, FoT, 3T FEEATT & =i # faem

N

9]

0
ARG § TSI 7 & TE &

1. frear of e A
o forerr srferp srfarfaem, RfSeer 3, v wdra forerr fa = vt  foro ==
2. TqTEY 3R UTET) Fedqmr:
o HATSHTH WA, TETAHT S AR AT i)
3. g &= 1 A
o H=H fAwTT, Yo swyfAerwor, TATe RS e
. Y S gTAoT B
o Ut HAT AT weTe fAfer, MGNREGA, ITH T T2 FeiT|
5. oIl T gIia<r:
o TETHLUT T THRATSTATY, T= SHoTT 1 TATE-THT

N

B IGE: KIESICER PR I b



o TE W FlE: AT % Iole § ATASI A F AT AT 98 ¥l 8, [T 9 F araiors Fedmr siv
AT &= F & )

o R H FIG: TEd @A F HILOT LA B H AT I BT Tl ©, e afie ffowar o s a2
T 2l
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1. 3" AT (Inefficient Spending):
o T A H g F Al STANRT Al gl qTaT gl
2. 9gdr g3 &0 (Rising Fiscal Deficit):
o HTEHT T Si¥ AT H glag ATFIF Hohe & AT I Tl g
3. ¥R SR THEE:
o HTESIAE 7T H TEMATT 3T & & THS T il THEATU
4. sguTe fAa:
o TETYAT FHT ~ATAEIT AL T I o FHTLT g &AL T TTAF T Fg T F7 AT THerar
2l

e W § ATt = 2er %t o forw wgeargot qiveRT fRAmaT 21 2aeh gorer Jae 7
AT Tt |THTIST =T, 3% TP qLeAT AT &6hf ST T [ gl TERTE Fl ATaST° 7 Bl
RS, TATAT Sl FHTS F THT A1 o (oIT ATHERL T4 9T T 47 ATl

ATESI I+ 24T & FGTd (Principles of Public Expenditure) o STemeHa Haw g, S+ A aa
qUT GH HI AT ST Tataq w2t g1 369 Tqw Hgia et g

1. werashieraT (Efficiency):
ATAS A 2T T 28 T F FFam ST =10 o 38 stfdresray A7 aT g o Sara=y &7
TET ST 2

2. SAFEIAdT (Equity):
GH T GHTS o ATHST A o6 1= G99 =9 § fFafa Ghar s A1t arfe amrers =
AT g1 7o

3. Ifiar (Economy):
TCHTL T AT G | AATTLTF G Kl HH L FT TITH FLAT ATRU qT(h ATASTIAH & HT
TATAH ITTRT BT Tohl

4. TRarar (Stability):
ATAS [ T Tl TH dg o T AT STHAT AT U T T AT faahrer e feemar &t a=my
7|




5. 9TREISTET (Transparency):

T T TRAT T i GAT ZIAT AT qTrR STAaT § forsame a7 21

6. STaTaaat (Accountability):

ATAS A 27 o o7 G il ST T ATRY S STHAT T Tg ST AU 6 a7 F
AT gl @9 AT 73T

7. GTATS HAT9 (Social Welfare):

G T I29T THTS  FHASL AT 1= F1 6 FeAT0T T TETET AT T AT

HETHIRA & ifdad § §e i FT (Prices and Tax) FT €9

HETATIT o TAud § rfaier e, ¥ =rare, v gog fReiwor 2 qgeaygot = o v 8 =g
FEATT BT €T § AITAHHTOT, ATHA, S TLTE F Frgiai &7 q9riar g, ™oras w2 si¥ st qaee a7
EIECEEURSIR R

1 1. %X (Tax) & g
orifaTa ¥ ¥ G  forw Mwrferfea frgia sam 1o 8

THTAT (Equity): FT T a1T € TETT € 8§ 03T AT ATl

ST=a & (Fair Rate): ¥ i 3¢ =Tk ST 3 ¥ i &AHaT % FAqE gHT ATRU]

fAsTerar (Impartiality): % TUgor § ey off e &7 S99 781 M7 AR U

FATAETT SYANT (Just Use): FT T ITH & T ITART TS HeaT07 3i¥ 7 % o & forg
foharT STeT = TR

[ 2. g AT (Prices) & G&W:

STTTaTe § aEqall 3T HaTsl o qod [Heiwer 9% # 3= & @ g, 9w =7 § =2 &7 artosT &
HqaH H|

T HIAT (Market Equilibrium): FEIAT & o HIT ST AT 6 LT I qF 60 ST
EHEL

T FT [AFT (Price Control): e & THT AT TTH(AH STIGTSA H TLHRTE Dl o =T %
U FA ATIRT ATk STHAT 9 912 7 92

AT+ (Social Justice): TTITF TEGAT & Hod THT o [oIT ow 37 FFwra<t g
EHEL

00 3. 3t Nifa si germae:

TS T SRR (State Responsibility): T157 FT wd=T g 3 ag st N &1 =0 T2 F AR
T T AT F7 ATri g e
=T i< g# (Justice and Dharma): ¥ 3 Go7 FeT20r § & (|ATT) FT I AHa1 g




e orifaad 3 = fa=mey & =g =1 grar & % wrehe wiea § o snfefer ffaat, F g,
S e e &7 aga reiear & forar Srar om T [gia orer oft srgfas onfds &
T A o o I2omaid g

FfeeT & AT GTasT M qeqU X FX (Public Goods and Taxes)

Fifee, fSree =TT & ATH & ot ST SAT4T 8, 7 AT TG T2 "STArE” § ATt qeqa A FC
STUTTSAT o T | TgATs & A= T g1 ST s greshior oSt it 9Tee Sl Werma & ofT ggcaqor
HTAT ST 2

1. grasTee a&qu (Public Goods) FT HFHeqT:

FITeed & ATHAT ATASTHd TE0 o BIAT & (ST AT THTS 6 THT AT [ HAAT g AT SIeaT START
Frs ot =T<h T Gl g, AT AT % AT9 &1 FF | =9 Feqel S Ferwars gl &

o  ATATSHAT (Non-rivalry): TF ZT<F % ITART & THAIU & [T I ITASHAT FH qgl gl
o AYALTAT (Non-excludability): Tv& et e a9 aF AT Tg1 7T ST Faam

SITGIT: HEoh, TET, ATAST (A LT, ST AT, ATfal

71 2. %X (Taxes) 9 HIfeeT FT =R

FITCA o STIHT, T Ueh ATAIAF ATGA g (ST 1T I TATEHT ST ATAST(h HIAT 6 (7T & T
gl IR T TOITEAT o FTE | FHeforfad gyt fa=mrw KU 2

o TITIEA FX (Equitable Taxation): FT THT AWTHT 9T ITeh ST TAL o SATHATT AT ST
k! i%Ql

o GTATISIH FHATT (Social Welfare): F¥ & ITH & FT ITTRT TTAST (A Feqsl ST FATAr 6 form
foFarT STeT = TR

o 3T f9aT (Economic Stability): ¥ S i faemer s Rewar &t agmar &= areft
BT AR

453, ATESIIh TEIAl ST FT FHT TS
FITeed & ATATL, ATAST A TEAT o (THTIT 3T T@IETT & (10 FT AT 5| IIGLT o [T

o g% [Amir o @@ F o w7 it sraerewar gt 2l
o AT S GRAT & forw T 2 FUG AG9TF ¢ ATk 15T A AT i AT HT Tkl

BRTL:0F




Fiteed & = & I8 T7€ gIaT & T Arasiive aequ 3T FT T Fad AT AT AT g T1oh A0 3T
araTiorR e o forw off sraeae 81 IRl F OISt &7 #4721, ¥ ATHTiorh FwedTor & fRrgiai
T T )

Unit -4

TS TSEF & &1d (Sources of Public Revenue)

TS TSI ag & g ST T AT 1Al & UHd FLdl g qrih ag a9 TTHieE w11, &S
TRATSIATSAT ST ATAST (A SaTell il AT HT Teh| TH a7 {ET AT § FIeT ST T6dT g HT ol
(Tax Revenue) 3f¥ - T (Non-Tax Revenue)!

1. T TSTET (Tax Revenue): T2 A3 IR ARG S AGETAT & FEl TU Hf 6 ATEAT |
TTH BIAT gl il o T3, T THhIT &

o  TAYH FX (Direct Taxes):
o IMAFT (Income Tax): ARAT AT FITAAT T AT I AITIT STAT 2
o HITAIE T (Corporate Tax): FAAT F ATH IT FX|
o HYMT FT (Wealth Tax): HIRT & o 9T F2 (T <901 § THTT g1 74T 2)!
o  AYTY FX (Indirect Taxes):
o U HATHd HT (VAT) / a&] i 44T T (GST): TEGAT ST FATSAT TT AT ST ATAT
EXy|
o TAATES SET (Excise Duty): STITEI & IcATET U< FT|
o EEH ST (Custom Duty): SATT ¥ Ha7d 12 #:

2. AL-T e (Non-Tax Revenue): T2 HIq F31 5 FeATaT A7 TEhT & TLHTT T ITH 21T 2
THh T 3218 &

o S S I (Fees and Charges): SI¥ TTHIIE [, T84T 8o, =TT g[o el

o ST F GTEANAS STHT T 3T (Income from Public Enterprises): TXRTE SO & o797
T AT

o ST 3T (Interest Income): TTFHTT FTT T TS ST I TS|

o AT 3T & (Fines and Penalties): FTIAT Soer=d] U< 1T T AT

o T i WI=ET (Rent and Royalty): TEwTT ST, @RS S€TEAT % STTRT & YT A7

43, T 3 YT (Debt and Borrowings):

AT T TS T T T Tl &, AT TR FHT-FHAT T A7 Faaelt &t & o0
[ERIREIEERERIE AR Ak A



1) TR arestRe TrTeT HYRTE 6 =T ST o 290 % A forw srffert 81 aw aww
TOreTT, TATES, FAAETHAT ST 7T ATALTF YATT TSI Fidel § TeT FATAT 2

[ (Fees) 3lX #X (Tax) & 1 3ia¥ (Difference Between Fees and Tax)

I ST FT AT BT TLHRTT I TS THRIAT FA oF (7T FATT AT &, AT T 329, THhid, ¥
FEEAT % T | i< grav gl

") q&q 3id¥ (Key Differences):

9T (Aspect) I (Fees) F< (Tax)
TRCATNT (Definition) :‘wﬁ%ﬂ'ﬂrﬁm%mqmql S I 1 Y g;%;rllqwmqv Tarert F foro
FE9T (Purpose) AT &I FHA il AN &l G2 LT =t oY A & oo o=
FLAT| TF FHEAT

AT Tored agaT (General

&< (Nature) HAT-ATATIA 9[eF (Service-based). revenue collection)

qTEITE 9T, Tt 91, =TT

IR (Examples) o1 AT, GST, Feed ST, H9RT T
AT FT YT (Basis of  [HET AT FAT F ITANT F e S, HOIRY, AT STHRT F L T
Collection) T AT ST 2 THAT SATAT 2|

FEAT (Compulsory)  FAT ITH FA 9T AHATH 2raT 2 gﬁrél o T A
JTTE T AT (Benefit) %il”d'd N AT Y A AT FHTST F it 3Tt 67 Ao 2
O e Ey;

o ST (Fees): Tg TeT forera #1a1 & forw a@T ST § 3fT 36 a9 a7l [ "H1eT A1 [Herdr gl
o FX (Tax): g TF AT qIATT & ST THTS F THT ARTT I AT STAT &, AT T T 9 IL
39T ° faeTe ® TR 2T Bl

TeIeT FX (Direct Taxes) 3T 37T 7 (Indirect Taxes) § A
FT A AATT T 8 ST ALRIE AN S SHAATIT & TS+ qaTsl ¥ e w11 & (o
FEACT gl TH &7 T ATt § farariora o STar &: et T (Direct Taxes) 3T STTHET HT

(Indirect Taxes)!



[ 1. 9<T&T FT (Direct Taxes):

T FT qg FL BIAT g ST HTe SAT<h AT HEAT IT AMMAT STAT g 3T TH HLRTE FHl Tl SRATT AT
STTAT g1 T HT SATh T HAATT =l A, FA, AT ATH 6 LT I TGLAT 1T 2l

e faevarg:
T SFTAT (Direct Payment): FXETAT 180 TTHTL T FHT AT AT H2aT gl

ATEAAT (Equity): Tg T 2T T A1 o ATETE AT ATAT 2

o HAATST (Non-Transferable): T8 Tt 37 i1 T 981 T ST @eha)
SEUAUK

AT (Income Tax)

FITAE FT (Corporate Tax)
TIRY FT (Wealth Tax)

Uit AT X (Capital Gains Tax)

[1 2. 9T X (Indirect Taxes):

AT T A HT 2IAT g ST A3 3T AT T AT SITAT g 3T TH SFqc: STHITHT GIT AT
2T STTaT 81 T8 T STt AT EreRd el ZIT 9T o AT 9Y JEAT 74T g 377 he STHThrel 12

RICICIEGRERIRS IS
e fasvar:

ATTE AT (Indirect Payment): FEETAT & JAT SITAT g ATehel STaqd: STHITHT ZTLT SRTATT
T SITaT 2l

o  TIEIACNT (Transferable): T8 =TT AT fAHAT STTIRT I¥ TITHIANRT FT THAT 2

o  GUQF ATATRA (Consumption-Based): 78 &l 3T TATAT T UG T LT BIaT gl

I 1 9% Ta |9aT1 < (GST) 2 FEH ST (Custom Duty)
3 TFTES SET (Excise Duty) 4 fasht %X (Sales Tax)



4q&T AT (Key Differences):

T8¢ )Aspect) THE T )Direct Taxes) ATIE T )Indirect Taxes)
TIRHATST )Definition) grs\raqﬁﬁmaﬁq—rﬁw R FEGAT AT FATAT I AT STAT B
FLTAT HTeN TLFRTL T ST FEAT AFATT AT Fohar g1 STHIH F agaT
| ST 2l
AT )Payment) 3 3
THTE )Impact) AT F ATYTT IT T AT SATAT gl @I oF AT I FHY AITAT 7T 2

(S IDIRUIR G

- TATATAT qgl FFaT ST FohaT ITATHT T TATHTA T (AT ST FaT 2
)Transferability)

ST )Examples) AT, FART FY, Tl ATH H GST, e =T, fashl &2

ASRy:  ToTer T ST TS T I gl LRI o (o0 ToTed I HLe o Hgedqol dre

S| ST el T AT S HO & AT T AT SATAT 2, Tat ATAE] FT ITAIHSAT L
FEQE ST FATA F ATEAT | AN 21aT g

TEAET AT TTHT Fl % A1 TCEI< G (Interrelation Between Direct and Indirect
Taxes)

TeTeT Y (Direct Taxes) 3T ATcAeT F (Indirect Taxes) IHT gl TLHIT o T[TEd T g, ATh o Teh-
TAY § AEE T T I gU 8 T AAATET o (AT T3l I THE STA 2| 3 oo FT 9 39
THT &

1. TSTET GURW H I S[far

o TCAE FT AT, HUMT, 3T ATH & LT T TGA 1T &, oI Tg FEATHT Zram g T Aaeh &9
o T F ATF TR |

o IATH FT AETAT ST AT oF ITHNT IT RTT AT &, o asft ISUHTRT, AT ST 5T T
oT 2T, TRTET F3d 2l

o G TAT THART AR Tl #9023 ATEeange s T2+ #:3d 5l




2. AT FHTAGT % T&qaT:

o TCAE FT ATTAF THAT I FGETAT ad & FANh Ig AT ATl ANT AT FT FHT TIAATT AL g
o AT FL GG 6 AT T A AT &, Foreer gt it a2 a919 9 & G121 9247 2|
o GEAH: T AT LN BT GITSAA ATAH TAHTH F TTI-ATT AT ~A7T FATHT FHaT gl

3. T | & faaa:

o  THH FHT AL T TT H I AT a9 9 gral gl

o YA FHT FHT ATL ATH SAAAT AT ITHIHTA IL TZAT & FAIF Tg el 37T FATAT T FrAar §
T 2T 2l

o O THH TR AT AFAF ey % forw wqiera g sraam # wag et 2|

4. T ST § I

o AT ATTAF TRATT o Forahme T sasaareli % YT 92 A& S ATAA Fll o6 S dqaAe
FATHT 2

o SR AFHT T | T&ATd AT GST H FATET Fideh TLHIT A1 (€T o SATHTT FL AT |
FIATT FLAT Bl

=7 fag (Key Takeaways):

o A FT AT 3T HURT IT AT AT &, STTh ATTET FT ITHAN I AT gl &l
o TAT T HT AUTAT & o0 Tgeaqur & FA1Th o T5Ted AU, AT (A, i ararores = |
TRTETT Fd 2l

T AT FL HT AGIord SIS TLHTE KT SATTTF That & fAaed 3w e F qei &7 @1 #3349 § 735
AT 2l

T U 4T AL (GST) &1 9=
El"v_g'@ﬁ'aﬁﬂn'{ (Goods and Services Tax - GST)@WHW%@( TT H 1 WZOW@(

AN T T2 ofF| THHT S29T 90 AY § THAHATT HT HCAAT a4 &, qAT0h SATAT 3 AT il AT
FATAT ST o6l GST & 9ol 9TEd H [ATHT T & F7 57 A< (VAT), FIT 3cdT8 g (C Excise




Duty), 4T F (Service Tax) 3TTs AR &, & SATATRAT ST STATHIS Hl STTEATTSAT T ATHAT HLAT
T=AT AT

| GST #t &7 fa9waru;

1. THHd H T0THAT:
GST U Hal T 3T ST &L HT FT g, ST THT TR 6 T A FATA 9T AN AT 2

2. FU FT GHIAA:
TEH FET T 3T AT FX (CGST), ST T 3T AAT FX (SGST), ¥ THirga F&g i< Jar
FT (IGST) T 21

3. - HT TUITHAT:
GST T A9 T g T3 T 7 HU0T SUFRT o T 92 AT 8, e Treai #r 39 fgeq &1
TS fHerar gl

4. ITCESTAT Si% qYaaT:
Tg T JOITeAt et g oY a9 e wrefenr it whwar R 8, See gem=m ##7 grT 2l

] GST & 9T

o THXHTIAT I HLA AT T F4 7 UF 97 THATRT THAT 7 e =7
o AT FT TETAT SAT: I9THT § THTHTT FT A1 & SATITL AT grav 2|

o ToTE | gag: TSAT T I FE T e awg a7 et g

o ST e sam w2 AT & Ferer & gi gt 8

4GST % THI:

1. CGST (Central GST): el TCHTY GTT AT ST T el
2. SGST (State GST): TSI 941X g1 o ST AT #:7
3. IGST (Integrated GST): SIAE-TSH T AA-a o [oIT AT BT Bl

TS o= e &97 T (GST) ATET # ¥ TUMTeAT 36 Forw Uk Tl Tfeade g1 T8 TOTelt 7 Faer
AT faaT T FETAT At g dfod Y TATHT | TEETTT 3 T&qaT |1 AT wdl 8l



FT FHT T (Impact), FT FT SITAGT (Incidence), ST FX FT SITTLT (Shifting of
Taxes)

FATHTH (Taxation) FT ST=Ta€dT q¥ FATIS T9TE T=ZAT 81 FT FT THATE, TGN AT TATATALT
STRAT T FHEAT AT HHTarst & o sedd agado 8l

(1 1. T FT I9TT (Impact of Taxes):

T HT T 3 T T=AT ¢ ST TG Tgel T T qIAATT HLaT gl T FT AT TTLTH ST AT gl FL AT
AT &1 T T 2l &

o 3% 79T (Economic Impact):
Tg ZTAT g T3 T T qre7 rferas At fert u % Y919 STear 8, S ScaTad, STHART 3T
e 7

o FTEqTE® T (Actual Impact):
T T HT AT A IH SAT<h AT HEAT T TAT 8, ST TSR T FHT HT AT F2AT 5

ST

o AT T AT o HI<E g ST HIel ALHTL il HT KT qIAATT AL g
o FEC ST HAT FT (GST) FT THATH 3 AFETIT I I=AT g ST HL agAd g

) 2. T T TIGLT (Incidence of Taxes):

T T AL T qATHT g 36 T FT SATqT dA o6 92 I2q1 €1 T FT 1 AEq 9 S 39 AT<h T
g T¥ TR g1 Tl § ST T & F FT /T AT Al HLdTl

FT F TITATTLT o THI

o 3T TIFIAX (Forward Shifting):
ST T AT AH ICATEH | STAHT T TTATATLA AT STTAT g1 ST, TEqAl il A q@Tahe
ITFTHT I T T ST STAT SATAT 2l
o SITEN: GST ¥ LT F&qal st Fraa § gl
o QT ST (Backward Shifting):
ST T AT FTH STAHT | ICATEARAT T LAl I¥ TTATAT TRAT ST gl




453, FT FT TTATILT (Shifting of Taxes):

T T SATATALT U TTHAT g 56 G FT FT A1 T AT<h AT T § AL ATh T q9g I

FITHTATT FFaT STTaT €1 T &1 T &9 | grav &

o 3T TIFIAXN (Forward Shifting):
T T A1 ITHITHIAT T AT 1T &
o SRTEX: T FITAAT I FT T TG 0T AT | ST AT 2
o TOg@T ST (Backward Shifting):
T T ITH IATEHRT AT AIFAHATAT I STAT 1T B
o SR T IcqTEH T ATH TSI Tl FHH FTeh H¥ AT d1HA I5Td 2

") & 3id¥ (Key Differences):

98] )Aspect) FL HT THTT )Impact of Tax) L T TITETAL )Incidence of Tax)
TIRTET )Definition) ¥ T T aTer 3 o< 24T 2 T T AT a1 hT I¢ T24T Bl
THTE )Effect) T T AT LA AT T AL STAAT gl FT F TATATALT T TTHAT T T9qTAT B
T )Type) TeTeT 3T AT THTEN I T 30 fOs T ereiae

ITTEIT )Example) ST FT STATH FIA ATAT AT GST % 0T FETAT 0T H 1T FEAT|

BRCL:0 T

T HT TATH 3T ST ATHTEAT § FITLTT o TATF Tl GHEAT o [T Ageaqf gl T i
TARTaTel T Sga¥ FT AT a9 § HIE FHLAT g qT1h L /T S ATIET &9 § Fata & T a6
ST ateie faeme &1 agrar o S a6

AT H FT TT &FHAT (Taxable Capacity in India)

F AT qHAT (Taxable Capacity) FT 372 g Toreft =f=r, 5w, a7 391 7 a8 &Awar s ag e &l
FT QT T Foh| A STHAT SATTH 1 0, HO, ST =T AT FaTei 2 6T FdAT 81 Iad § F:7
T ewar 1 Haieor fafer sufes wet o7 st aar gl



[ 1. T IR AT & g% (Components of Taxable Capacity):

1.

2.

3.

A (Income):

T AT SAHAT FT THE Hd SATh JT HEATT o0l 31T &, ST Aq, AT ATH, ISt AT A1)
Uy (Wealth):

3 oA ATAT HOIT ST 3Tl HOie, Herer et off &% T e 7aT il TA7ad el gl

gqq (Consumption):

STHNT Fq< ST T AT 00 &A7AT I I9MAT g1 3G STHNT ATAT SATFTET o0l T TR SHAT ATAH
gt 2|

TTATI AT arfeie fefa (Social and Economic Status):

THTST | =AT<R 7 FedT i Rarfa off 3 &9ar a7 318w ST 2

(] 2. ATXA ® < T &FHAT I TATAT F<A a1 F<eh (Factors Affecting Taxable
Capacity in India):

Tk fashTer 1 T

I AT AT arer &= § ¥ AT &THaT AT grav gl

s ferar:

T o T a0 F9AE g, a7 FC TRT &7ar 9 T971ad grdf
T AT (Tax Policy):

TLRTT ZIT ATATE TS T A QAT Y AT HAT T TATHAT FLAT 2
SAHEAT I

AT THEEAT AT ST § FT HUGUT ohl 7T AT gl g

453. FL T GHAT % TH1K (Types of Taxable Capacity):

AT L AT g0l (Individual Taxable Capacity):

g (< il AT, G, A GF F AL 9 Heiia grdv gl
ATfR® X IT &HAT (Collective Taxable Capacity):

Tg THTST AT TP T FA FT QT FHA T &THAT T 90T

(] 4, AT H T 0T &FHAT % 3T

AMAHL (Income Tax): IF AT AT STRRAT T SARAT STl %’I
TG TF AT F (GST): ITHIH &l G o AT I THLAT SATAT 2




o HURT T (Wealth Tax) (3 FHTH): TIRT F ToF o SALTT T FT AT STAT 4TI

BRTL:0F

T TR AHAT U Tgea U1 ATAF Hehleh g ST TLRTT il AT A[TATT T TATAT & F AN Feel H TG3
FIAT 1 T § AT AT o eor % AT &7 dr § ey f9=ar arg Jref g, S e ° wae
TALHTT T YT FLAT 2

AT FT GLIAT (Indian Tax Structure) T fFA9ATT (Characteristics)

AT T T TOITAT U STl AT TATAT @17 8, ST ALRTL 6 (oI Trored Ieqe e o qrq-arey i
AT 3% ATHTIST =T &1 FETAT adT g1 A AT §3a9T &l §&F ATl | [ATiord 8 Toe #X
(Direct Taxes) 3T 7TcqeT FX (Indirect Taxes)!

O TR T HXAAT ol @ AL
1 To-=8= ¥<=AT (Dual Structure):

AT § ¥ HLAAT &7 Tq4 I HIH FLdl

o FFT FT (Central Taxes): TH AAF, FH1T IITE [, Feed ST A<
o ST FT (State Taxes): SIE & U AT HT (SGST), ST U1 [, HIRT HT S

2 @I‘Tﬁr?ﬁﬂ' T IUTAT (Progressive Tax System):

ATEA T T JUITeAT Serraelier g, fSraet o7 g o6 37 o ater sthat 9% sTferes T o9 Siar g i
9% o aTer a9 9¥ FH T AT AT4T 2

3 (L yrerer = sTIerer w0 T €A (Balance Between Direct and Indirect Taxes):

o T FL AT ATTFHL, FILIILE FT
o AT FL S GST, ITITE o, Feed L2
Tg AT ¥ AT &I AT a9t § faqa Far 2




4 (] 3T FT MYUT (Broad Tax Base):
AT | & AR Tgd [Ae]d g, Srad AR, FIET, oY A= & o 8l
o STTE SART T TOTAT § ATFASA I o T

5@'&3?” A< fafaear (Complexity and Diversity):
ATLT T T TOITAT STTee & FAIh T8 (A9 TR F FY, Faw7 37 Tierams orfae 2|

o SIIEL: GST F TEA 4 FATT-HAT 3% AT F2 FGe

6 (1 F==mer i} R*fSiest 9T (Automation and Digitalization):

AL T TUITEAT &l [Sforee a9 o3 g, oo &2 dwgor, Red wrefe, 3w sIqamad e gr T&m
El

o SRMEUT: S-HTEioT, RfSed sFram™, GST qréa|

7@lv|<~el IqT FHLA hl THAT (Revenue Generation Capability):

ATLT T T TOTTAT HLRT o TSTed T & &A1 g, TSEawT SUART arasiiass qarst, s a= e
ATHTIST FHedTOT & forT /AT ST 2l

8 (3 qami Y iHAT (Tax Reforms):
AT | FT TOTAT AT AT o6 el 8, ST
o IE] TE HAT FT (GST)

o IR FfafAaw § qeem
o AT &7 g w1 I



") {&T 3T (Key Differences):

92 (Aspect) AT FX HLIAT T FATATT (Characteristics)
T (Type) TeaeT ¥ ST Fl T (0T
Y (Balance) TRTT el 3% JHTT FdT FT G
StfesraT (Complexity) fafaer siw srfeer se=mT
TATAT (Automation) R TEe sii S-ave ux smeia
TS AT (Revenue) TTAHTL & (o0 @ ST &I

BRTL:0F

ATLT T T TOTTAT AT TR ¥ STATSTR =47 &l qEtd w3 & oy Aaw st 21 @t 2l
THE AT | TG ATerH TATAT, TTERLAT 3f¥ STAfgasht<l aadt ST T&l 2|

Unit-5
qrasTie 70T % 3= F T8% (Methods of Public Debt Redemption)

HTEsIi+% 3T (Public Debt) T 3T § ST AT 9 o7 Tl G HTA o (1T STH FLAT gl TH 20 &l
T & foru e a8 o ST 8, e #r faH=+ (Debt Redemption) FgT STTAT gl

[ FTASTA 0T & faHE & THE ads:

1 9T {19 (Repayment in Full): =& &3 § g o7 & T T TF a2 § FH1dT 2
Tg AT AT T AT FIATAT SATAT 8 T TLHTL o6 ITE TITH GAT1 BT 2

o STIGI: ALAHL T &1 THH o TSTEd SATETAT & T TF q1 0T LA 2|

2 391 AT (Installment Repayment): = fafer & s ot &7 fredi & g7t €1 78 9o
ATHT THT g ST 0T o AT & A1 GHI-THT T2 SFAT (3T ST gl

o ST LA A1SH FHT THI-THT I AT



3 30T 9157 (Debt Restructuring): Stsr @ % for swor S w3 21 Sirar 2, a7 g o 1
orat it qA: eThd wedt €, ¥ saTer a0 § FHT AT S TETET|

o SR AL HEAHI & oW W KT o 911 T [ 57|

4 ST T TITALOT (Conversion of Debt): =0 THFAT & TLRTY TRTH 07 &1 97 0T § aa< a7 2,
qTleh 7% 9TaT % dagd Il AT Bl el

oC o

. ~ . .
o  3:gVll alHan(lcln dlgd Eh:f\"iv‘{*llvl*dlx‘iH H g

5 0T T (Debt Forgiveness): Sta @< [ Hea a1 HTHAT FAT 2, 7 Fel-heft sworarar
TEATT AT 29T Fig, AT L 0T [ HIE FT <d gl

o IRTEI: AT T ATHT FTHHA

6 AT TSTET T ITINT (Use of Surplus Revenue): FTHT asie Afdy 7t srfafies wrormea
T ITANT BT T 6 (70 HadT gl

o ST FT HUF § ATAFHAT Fr T 0T T

7 ST T QA9 (Refinancing): =# f&fer & s<hte @ =01 7 (w1 % forg 70 s ot
g, AT AT 0T 9T 4TS &< W gIal g AT AT AT gt 2l

o ST T 0T o TATH UL 90 LA T1EH LT HEAT|

47e 83 (Key Takeaways):

o U A gTR % AT TETe i 99T @ & o sraeT g
o THT UT T AT T TLRTT il shiee LI T THTLHF TATT T24T gl
o THTAT T Teed ATrF G % o agag g




TSI 30T % AT 9T (Economic Effects of Public Debt)

TTEST{I% & (Public Debt) T8 0T § ST TXATT T 97 &l G 7 6 forw Faforr siat & 9 ey
&, ST o = 3w ot =Ror, aieq onfe) AT T & SAFeqaeaT 9% HhIcHT AT THLHT

T THhTT /T T T2aT 2

TEST(eh 0T & TRTLCHE AT THTF (Positive Economic Effects):

1 Tfeieh TashTeT T S@TaT QAT:  TEHTT 0T T ITANT AT @, T, Tamees, 3w st s
F forw sy g, o st e grar 21

o STTGL: TEHT, T, 3T 1A Tioraed § fHeen|

2 fRarer T IR AT ATasTiee K0T 8§ I &4 [Haer F o1 TR graT 8, ST AW 3

STITa § gfg FeaT 2l

3 Trorea 7 Feerdisor: sfeier 52 & =9 a7 Tored § RTae &1 /e AT 8, 99 ' 6
ATeAw F A< T a9y Tt S ' 2l

4 AT &= FT AwE: TR BT | THE TRATSHATG O gIdT &, ST & rsehtiord Tt o &
o =T 8l

[) GTESTIA 0T o TRTCCH STy T (Negative Economic Effects):

1 SROT 9 SATST T TIA: TLHTL DI 30T T TS &l AT FHAT I2dT 8, ST a9Ie & 92 e o
FLAT g 3T 7+ faswraefier it & fore 7 o9 a=ar 2

2 WETEhITT (Inflation): T TLHRTT AT F0T AT o LT STETAT &, a7 809 GRTERIT g7 Tl 8,

e Fraat § gfeg grar

3 fAsft ey o woTE: AR RO F ST H AT ) 98 "l 8, o st S F o s
AT HEIT 21 STaT ¢ e fAaer 9 21 9har 2

4 fasft fAviaT: aTedy =7 ux srcataa Aiear & 3or it srdergesT fAasft Nt o qa1 3ae-=ze
& It "erawrefier g1 ST 2




4TSI F20T % 37T TATF (Other Effects):

o TSI THTE: 0T T ST HLRTE hT AT (0TI 9 T97e =71 JeheT 2, Foredr areeiifas
ATEATAT T BT Tohel | B
o T TAGHAT UL AHL; AATAF 0T F 397 it AT ==t a2 fA=ror &3 gr 7ehar 2|

© g 65 (Key Takeaways):
THTE (Effect) qPTTH lEm (Positive THTCHF TATT (Negative Effect)

At fa1e (Economic A= g o7 A o Srefir @
Growth) IGEEl SH R A & e

T TS % AFAT GIoid AR & JFa § Rde g Gt a9
TSR (Employment) ey 1 2T T
HETEhHITT (Inflation) AT @9 F AT gt g AT 0T & TRIERIT 98 Tohell &
?ﬁﬁﬁaﬂ(l)rivate fRaer 7 TreATed FXar g SATS a3 § gl o fAsit Harer o= qhar g
nvestment)

T aresae sror sreferaee % e 3 forT U Haea ool ST 2, Sfsh Teht Sreatae STan
AT TEIAT 3T AT Hahe T HTL0T a7 ThdT g THTT, LRI I K0T & FqL Bl Aqed T@d gl
ATt T s fairT fuwar & = dqaw =T AR

qTasT(=a & (Public Debt) 3T FX (Tax) % = 3dX (Difference Between Public Debt
and Tax)

TTES{I% 3T (Public Debt) 3i¥ X (Tax) A1 g AL & {17 TS SEM % Hgea 01 91404 &,
AT =TT § Fs ATl a8l

") {&T 3T (Key Differences):

75 (Aspect) TSI 39T (Public Debt) FT (Tax)

TRCATNT (Definition) HHTE gT0 ST foram 17 9= S 99T gTey ATt oY sqaara 9
Afersa § AT 21T 2 T TRAT AT e g




93] (Aspect) TasTi=e 70T (Public Debt) T (Tax)
g U AT a1 € Be I@ET 78 UF AHard S g S 99T

I (Nature) AT graT gl T[S T 0T 2
ELRGIEIEIECDER | : TEl, T T e SEIATT aTTH A1
(Repayment) &, T = AT RERLL SITAT Bl
TISTET &N (Source of 3 AT faeeft &t & 3gmd REIT 3 FIFET 9T A AT
Revenue) (FTUH, T A1) T 7 (3, GST &fa))
=TT (Interest) g, FRT 9% ST <A1 92T g LT, T IT FIS AT Al o7l 2|
iﬂﬁﬁ?ﬁW(Economic 0T T AT AT i Pl 7w a8 e
mpact) W%’I
q (Flexibility) AATT %ﬁiwiﬁ AT AT T T B GHI-THT T qEHL G
qAfaaaryd a7 ST JdT g FIAT ST THAT B
T (U T2 T I o aRASATelt & AT qarell, Fed TR AST=T3
sage) forT &1 ST # ITF I JormEE g1+ o)
aeanT aived, et o, 9% ¥ o0 sre, a€q ud g4 #7 (GST), 37T
I3 (Examples) a3 o A

O &I HAX T 14T (Summary of Key Differences):

o  GTASA® FIT: TZ TLHTT FIT o7 17 U 32 g o [T 2t 2l
o T TG ALHIT GIAT ANTILHT ST ATHTAT § THS [T AT & g ST TS H I ol
AFLTHAT A5l gra Tl

Ao wrasae =7 ol F ST & aew F o sraearw fAhw v §1 stet e B ¥ R
T [T | TgTI% gIal &, el HT LT o g HaATAT AT ATHTS HeAT & (70 AFeTH Tored
&I FeaT gl

AT § TSI 30T S A1 & Fqqor (Public Debt and Deficit Financing in India)

AT st 0 (Public Debt) 32 ®TeT fA<TIIW (Deficit Financing) AT =t STt H{{adt & Hgeaqor
T B, ST START FLHTT ATAT FATH 1T ATTLTFHATHAT T T FIA 6 [olT FHdT 2l

1 1 (3 =97 (Public Debt) 4T 82



ATAS T 0T a5 AL § ST T AT 7T Tl QT A & (0 (AT Sl & I AT gl Tg 0T
T (F97 o HTaw) AT FAeft =t & o S aear g

qrES AT T TH
o AT KT (Internal Debt): AT ARTIERT {7 Feam=t & foram T o7 (S Tt

TivgH)|
o« 9T T (External Debt): farzsft weermai = Tont & forgr wwam =wor (S o7 &4, IMF & =507))

GIESIRETE AU

o  FTERT FIvEH N RIS
o SATITEIT T HEATH (S IMF, & §9)
o SATAATIAF Sohl & T

71 200 =1e T faqawer (Deficit Financing) 797 52

HTeT AT ag WHhAT 8 s JaTe 370 asie 9T &l T2 FEd & o0 ST i<h garier Jerdr gl
Tg AT SATAATL T TLHTT 6 07 AT TET HHI9T o ATEAH | JeTe ST g

T1eT AT & g

o HTESTHS T T HIAT: TR F02H AT FEFRES & G798 F & e
. 'ELETﬁTI'fUT(Monetary Financing): W%WT‘%W STAh T e S[ETATI
o SAEET O foreeft JeaTEt § T 9w

5311 TG § graSTi=e 07 T "1 F fAareor w1 gere:

< )Aspect) rasT® 70 )Public Debt) FTeT fATIYT )Deficit Financing)
TIET )Nature) TLHRTT T 0T TOTH AT AFeTF g1 FS(e AT I T FLA & fory ATARh o e
IYFIT )Usage) ! B A ﬁ%ﬂ%ﬁwﬁﬂ'ﬁﬁﬁiﬁmiﬁw?ﬁfﬁl
T &« SperEm

T TWTT )Economic WIET i Az wHwT FT AT ST O o1 AT FAAToT # HETehif 27 w2



9 )Aspect) TTESI{=Is 207 )Public Debt) =TaT fAAaIT )Deficit Financing)

Impact) H‘eh‘clT%l

HId )Sources) T ST AR AT & SIS0 AT HAT AT 65T 5 & & [T
HET (AT 92 4TS Tal 297 T2aT &, AT

TS )Interest) FEOT I SATST <AT 24T 2 Y S —

[ 4[TIT ¥ ATESTAe 0T I AT F [Saayor F ISTg:

o HIESTHS FRIT: WA TEHTE FIT ST 100 7T 10 T TS T
o =TT AT COVID-19 HETHTE 3 T TLRTT A AT T8 Tohot o o1y =rar
[EEkIEUEaRcEDILRED I

et arderae o o arer R e i afds AR F weagt ew §) S=t areE wo
FreianTierh A< AALIRATHA FT T FAT &, qgl =TT (AU Aeqehiiers AT Gahe Hl G | g
FIaT g1 AT, AT gF TR HT AATHH STANT AT H FETAT ST TEATERITT SIS TET HT ST < ThaT gl

Haarie eIt (Constitutional Position) T §?
e ol =1 oot & Frefy Tor F wfFrem= 3 siaeta et gwe, =afxr, a1 frgia 1 s srfeaerTe,

FAeA, ST AT T T Meiia Fear g o TRt e s a7 ai=s &t s o ofn
TTTeT o & o Ha< #4472

11 9T ¥ gagri+e fafa ¥ qe7 g

1. gfagmHr TIIgaTr (Supremacy of the Constitution):
o T & GTALTT HATY &, AATG THT FIGA T AIT AT F AR giel AT
2. AFAi® FaeT (Democratic Framework):
o WTIA Ueh HHIF TUST g TGl hal ¥ A 1T LRI o A1 ARIT FT [Aq<r gl
3. =A% TEa=ar (Judicial Independence):
o FATHUTICTERT T g T AL % Tgad =477 T FHLT 2l
. q SITIER i FdT (Fundamental Rights and Duties):
o AT T HIALT F T8 A9 FfAwTe 3fi¥ Fdfex fow 10 2

N




5. GEET YISt (Parliamentary System):

o AT ¥ HHIT ATHAS g STET TLHRTT &1 T4 HHE g FHAT 74T 2l

20 g AT % AgEu T

T3 (Aspect) T (Details)
W T AT (Role of o7 3 AITE S TeTTE 7 ZaT (i F7ar 2|
Constitution)
gTf<R %1 fAWTSIT (Separation of FTATTCTRT, TArETRERT Sfi ~ATadTiershT & = oTf<h &7
Powers) [ECIERT

AT & ATEFHT (Rights of Citizens) HT{ereh STTAHTT, THTHAAT T SATEHTL, FTAAAAT T ATEHTT ATIR

T & AT (Rule of Law) g:ﬁ Rl Y EAIT AT AL eI

17 &1 (Federal Structure) F5 ST Tl & A= R T A

T 301 WA o SIAET & THE ATae:

AToRR 1-22: AT o SATEHRTT 3T Fd e
AT=E 12-35: HiTorsh ATEhTT

AT=E 265-300: FTTT 3 &< sTaems
AToSR 368: FIAETT HeTe T ThhaT

e sra i waere Rl S, =, qHEaT, @7 srdm F g Rt a7 i 2
TTLTe 39T o ATH, TTE, ST AR & ATHRT * ForT e TaT F:3ar

TeT 39T (Deficit Financing) T 7T

HTeT AT a8 THHAT 8 freeh ATeas ¥ 9¥ate 79+ a91e & =1e (Budget Deficit) T 2T #34 % forw
AT SETeT B ST ALY & AT (TH) IHhT AT (To1e7) | ATF iy &, q7 T7 31T T T Fe
forT gvare fAfes adet 1 TgrT |t 8l




C o7t AT % e '

| TS 9T (Public Debt): TXFT AT i RS ST F0h & JeTa 2|
2 &1 fAHTor (Monetary Financing): 35T §% g7 75 {1 STTHL & AT T=T4TI
3 SAEUPT T (Foreign Borrowing): a<xTgia Fem=1 9 IMF, {2 & & o1 9 &z

4yareT fAaqIwer & @TH (Advantages):

o ST fAshTe ST T T TRATSHATSN 3T ATt g & Faer azar 21
o TSR & AL famraefier TRt & A1ea9 | 9% A1 & Ja9< giord gid gl
o IouhTiord AT Tga: e Hal F THT TEHTT Rl SMA9TAH Gy ST AT 2

(1 =reT ATy % FFET (Disadvantages):

o HETERITT (Inflation): STfar qaT AwTor & Fiwar # g5 g a1 8
o T T TISA: FAST § HLHT HI KT T 6 (o0 AT TSeT [T T2dT 2l
o AT SIEA: FATAF HTeT FETITIOr & Srf=aedT | Qe a1 g 9hal gl

7] 3T

o TR FT SARIF TIETET Tl (COVID-19 F FA): T 7 SA1IF The Tl gL FIA % (o0
HTeT TAaToor T START T

o AT T T TRASHETG: T, HEF HHT7 AT & o7 FEawTed 5or oY qaT =air & 7reaq
H & AT ST gl

SR =rer o a3 oy Uk e ot faeiiT SR 2, ST SATieh faeRre o7 Hhe % awT
TTEd VT FLaT gl gTeAiieh, THehRT STeATaT ITANT e fRuwar u¥ AhTreqs: AT ST ThdT 2|

HTeT AT & T91E (Effects of Deficit Financing)

HTeT faIwr (Deficit Financing) 3 YThAT & fSTeeh ATe® § AYETL SO 9T & AT &l T FIA 6
T AT h gty S[arat g1 Tg THhAT SieqaeT I AR ST ARTEIcHT |l 1T & TATE
T T Bl




[ 1 9epTLcHS IHTT (Positive Effects):
1 st fTe Y a@rar 3
o TIE G @ | ATl g, ToreT, e, S o= &A1 # Faer agar gl

o THH VS % ATHL T 3 3T ATAFET T TcATeA (Herar gl
2 TSR & S gor: faswreefier afarsmrst & o= fHaer & 72 SRt & saaw 487 gra gl
3Wﬁﬂ'%(lncreaseinDemand):W%@%ﬁ@ﬁ?ﬁ?ﬁﬁﬁ@?ﬁ%’,ﬁmﬁww

STIT &1 F@TET (Hedr gl

4 ST Eohe & qHT EA:
HAT AT Tehe o qHT TLRTL 1T AT I007 T STANT AT TATGe T Fl AT FT Tl T 2

29T cHS TTT (Negative Effects):

1 TET=hifT (Inflation):
o STTHTEF TR MU H o T AT a8 ST &, e Sredi & st 7 i g1 Tohad T 2l

2 KT T I&dT T
o TR FT ATAST | F01 T F forw srfers Trorea e ugar ¢, e A< o agar @)
3 fAsht Raer 92 e

o T HIAH ATAF g I AT &, AT 4TS &YX A€ ST 8, Forae =it st & o swor /g
g1 STaT B

4 S STEqad:

o SACATEF FATST TAAUTIOT & TAeqaeT § STEqad IaT g1 gl g, oo A a8 o amre®
THTT T=dT 2

3 AT ¥ |TeT FAqIor & TH1E % IS



e COVID-19 §&e F I T TLHTL o AT TS dehol o ToIT =JTeT AT &7 ST
forarT, fSrerer srderareaT 1 Tga =i

o AT T T TRAISETG: T, GEF [HHI, 37T SHoA1 & § Harer & o =rer @ #r
T f3R )

e =mer e geEw ¥ forw v sraeas A suew &, R w1 & anfefE Hewe ¥ qw)
ETATTR, TEEHT TATEH STANT HATERIT, FE0T Hehe, AT AT FTEIAT STET THEATS T HTLOT T ThaT
gl TEIT T8 ATELTHIIE® S THIdd & § ITIRT HLAT AT 0

HTeT fAqIoer & T91E (Effects of Deficit Financing)

TTeT AT (Deficit Financing) 98 TTRAT 8 fSreeh ATea® & 91T A9 9972 o HT< %I T F &
T AT Rh gty S[arct g1 Tg THhAT SieqaeT I AR ST ARTEIcHT |l T & TATE
T THAT B

1 GHTUcHF THATT (Positive Effects):
1 st fTe Y a@rar 3
o TIET G @ | FIAATar g, fereT, e, S o= &A1 # Faer agar gl

o THH VS % ATHL T 3 3T ATTFEIT AT TcATed (Herar gl

2 TSR & FFEL Gol:
o TEmmmelie IRATSATS § g7 e & 92 AT % Ta9< 9&T 2Id Bl

3T H ﬂ'% (Increase in Demand):

o TIH & @A | ITAH 7T § g BT &, [STEH ITATEA ST SATAE il AT [9oAdr gl
4 ST Hehe & 9T T
o WAl IT e o THT TLHTT ATT AT T ITART FT AFATEAT Fil [#IT HT ThalT g

2 AR HE TATT (Negative Effects):

1 F=T=hifT (Inflation):



o T qRT AT F o &7 syt ag st 2, S et # ot F Fha & a9t 2
2 T T S@AT AT

o TTHT T AAT F 0T THM F fory s7fers Trored JermT v=ar g, S =i zama szar g1
3fst e a2

o T G ATAF g I AT &, qT 4TS &YX A€ ST g, Forae =it st & o swor /g
21 SIraT 2l

4 ST STEqA:

o IACATEF FATST FAAUTIOT & AAeqaeT § STEqad 9T g1 Fohal g, e A a8 o a6+
THTT T=dT 2

(1 3 WA | HTeT A9y & THIE & STl

e COVID-19 e F I LT TLHTL o AT T Tohol o oI =1eT Ao &7 92T
forar, fSrerer srderareaT 1 Tga =

o  FEATE T FT TRIISETG: T, OEF AT, 37T FoA1 & § f=arer = forw =rer fEoor
TamT T T

Ao =mer R Fe R F forw v sraeas A sueew &, R w1 & anfef Hewe ¥ qw)
ST, SET A Te® STANT HATERITA, F0T Hehe, T AT TEIAT STET THEATST T HTLOT T ThalT
gl TETIT T8 ATELTHIIa® Sl THId® & § ITIRT HLAT AT 0

XA § €1 {37 (Federal Finance in India)

T O (Federal Finance) FT 312 § ol 1Y 3T TT TLHT & o= fa<hig derei &7 feoraeor
AT TG I Teh HH T TRIST ¢, STl afeh oY B Afaemme i siie s I il & 419
feraTorT )

0 1 g 3= i 9fRaTeT (Definition):

T o 7 aread 39 A gaet & € ST FiT TERT S ST YR o 419 2 gl THH AT
THTEAT T fArawor, T Trerea & e, i A Aifat w1 wratea artae 21




42 R ¥ 9 fO & qe7 ue

1 o7& &7 f3a<0r (Revenue Distribution):

o FRIT HIHIT ST TS LA 6 A9 Ul S 77 Fal & I8 Tored T 9|
o STTEI: FRIT FT S TST T (Central Taxes and State Taxes)

2 {3 ST (Finance Commission):

o AT ¥ o= AT U HagTiaE T g ST w3 ST TR 6 S 19 Tored o [Ea<or &
forT fRreTier T 2
o AT 280 F T2 (ST 2T 2

3 ST g o forg A=t agrar:

o TATAAT TS HEATHAT 3T AT qTIeRTsA 7 A=<= TETadT T&T AT

4 LA fa<fiT Gaer (Inter-State Financial Relations):

o o

o  TSAT F A1 AT TEHTAT FT FH FLA F (o0 ha 1T LRI G geqard|

3 et fa<r & =T (Sources of Federal Finance):

T (Source) =T (Details)
FEIT F (Central Taxes) ATHT, T TF HAT F (GST), STUTE [F AT
TS FX (State Taxes) de, T ST, 1T 1R Lo ATfal

3 ST % ST (Grants from Finance AT T T80T SaT JaT AT

Commission)

ST TEERT e TRt AT Fa=<i= Sl & 1or of
0T 3T ST (Loans and Borrowings) ; 3 =

4 AT | G = & Hgca Ul SaTgu:

« GST (&g 3T a7 F:):
TR ST ST LRI 6 & 19 T TSTET 6 (AT HT TG IS0
« TS 3T ST (State Finance Commissions):
TrSAT &7 T ETeeT T SATTE [Aaeer AT wed & (o0 wrad|



Uggd o ST (15th Finance Commission) 7 fa=iiar a@ 2021-22 & 2025-26 T # o7 FE Ageaqul
forTiel &t 2, et 3297 &9 ST Tt & 1= SETeT 7 ATAEG (Sqeor, T [Tl iy 997k

AT, 3T THY i AT 7 Trearizd F3AT
L AEEAIRE

1.
2.

3.

TSTEa T Hgaig

ST o YIS o0l TGFeaTey T 42% | TeTaT 41% F =l TERTieer it g1 Tg Ferdt Teg-FHediT
& A5 % I8 AETE ST THY-FeHIT % [0 afreed % 3297 & 6T 7% 3|

gt oo 7rUEs:

o w%@?WWWWWWW%WWﬁ%WﬁT@T%

4,
5,

6.

ST T 12.5%
T T A< 45%
SEHEAT: 15%
FAEA: 15%
T ST g 10%
T T TSI T 2.5%
TSTEd HTeT SR
AR F A<= a9 2026 T FAT I3 AT HUUE 6 TST6d AT SR ol HRTeTr i &, o
TTST1 T 3eh TTEd HTE ! I¥ITS § Hgraar (9 Teh
Wﬁ?ﬁ‘f%ﬁtw

o UHATAAT I {TF ITHT 37T FI=dT o o710 21 .42 TG FIE AT T AT T Tham 737 2, Sorew
THIT ST § AT TATEST 37T Sfiae T [uraT § T gl

7.
8.

9.

T & H SAqIM:

TATEST &7 o (o107 331,755 LIS FT A 147 747 8, 5| & fhfesar 7ae seqarai & e
215,265 TS, ATHTE AT & o7 313,367 F0E, ¥ qaTaL U TgTeT Tl & forT 31,898
FAE ATHHA Bl

Sifere ol & oI sgam:

10. Srexfores Iura<T H AT 7T 24,800 FIE (TAF a9 21,200 FIIE) FT T, 377 37 forear #

ST ATITA H SATAATAE TTSIHHAL Dl TETAT o o [T 26,413 FIE Al [FRITLLT Fl TS

11. F FERI F g Trg:
o T T Tl AN FIA & [oIT TZT-ITGTRT TTce g o T H 345,000 FLE it FEoprier it T €,
S T &= § o ofiw A 1 agmEr fHerm)

T TRrRTert &7 32 T w7 § AT q9+ad &l qo(ad AT, TqsTT A eI+ Famri &7
srterh T HTee ITesd FIAT, 37T THT ATHTSI-SAT fEaTe &l T Tgd HeAT gl




R v § gfiar fasr sreree @fi s<=m i Haferd @ § wEeagt g Fard 21 T
AT Fdt g T Fa= e Te 9Tl &1 9= [AReTedes w197 o o7 sraeas AT garee e

1< (Budget) FT 373 X A8

o1 U fa<hier Tt gt 8, e et ar Bt @vea grar Reatfa frar smar g & B o
AT (AT 9T U A< a9) 2 ohawl o M e ohaeT =3 o SToem =& S9reet
T ST ATre s & o0 Us Agea ol ST /AT S(TaT gl

] 91 & THI:

3% 991 (Central Budget):

o IAT AT HElT ALAHTT FIT JATE TRAT SITAT ¢ oI T0H Y & TGOl A1 AT, Y T35, AT
A T AR &F STt 2l
o IETELI: HIXA HT ATTUF HalF FoTe, ST ATHA T FLaLl § T AT 1T gl

2 ST d91¢ (State Budget):

o TUH ST HLHTT ATAT IoIe JATE ALl g, o 157 & o 1o 3 =5 & &= 21 8l

3 G 997 (Federal Budget):

o TEVI YUY ATer T9TT H Fg ToTe Febi T 3T T GLRT & 1= A< et 7 g9rrdar 2

49 & qIH:
13T (Revenue):
o  TIHT HI AT % &G, S HT (AR, GST), AT-FHT Te1e4, [ AR
2 = (Expenditure):
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